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FINANCIAL HIGHLIGHTS
MERE

The board of directors (the “Board”) of Regina Miracle B (IR BRAR([#2
International (Holdings) Limited (“Regina Miracle” or B Jsi[ A AR )ESE([EEE )R
the “Company”) is pleased to announce the unaudited RS MHARD T REKME AT (4B A
interim results of the Company and its subsidiaries £ |)&Z2017F9H30H 1t/5@ A
(collectively, the “Group”) for the six months ended  ([20188f4F ¥4 |sk[HA N |) Bk

30 September 2017 (“THF2018" or the “Period”),  ASZeixrh HR%4E - 38 [F20164F [ £
together with the comparative unaudited figures for the  ([2017814E ¥4 |) B9 R S EZELES
corresponding period in 2016 (“1HF2017"). BF o

Comparison of Key Financial Information and FTEHBEREEFE RPN LR
Financial Ratios

Six months ended
30 September

HZ9H30H
1EREA

2017 2016

20174 20164
HK$'000 HK$'000 Change
BT T BT IT e
Revenue WA 2,813,479 2,149,354 30.9%
Gross profit EF 583,757 401,833 45.3%
Profit attributable to ViN/NIE RS DN 95,615 23,244 311.4%

owners of the Company  JE{535& I

Gross profit margin (%) FEFE(%) 20.7% 18.7% 2.0ppfE&E D2
Net profit margin (%) HEHEE (%) 3.4% 1.1% 2.3pplAED %
HK cents HK cents
AL gl
Earnings per share — basic SR ZEF| —EHK 7.8 1.9
and diluted R#se
Dividend per share FRBEE 25 -
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MANAGEMENT DISCUSSION AND ANALYSIS

Market Review

The Period saw a relatively stable economic environment
and consumer market across the globe. In respect of
the intimate wear market, fresh business opportunities
emerged from the sector of intimate wear and sports
products, driven by growing focus on product quality
and value by the public, as well as the surging popularity
of sport around the world. In addition, Regina Miracle,
a long-term leader in intimate wear industry equipped
with the innovative seamless bonding technology,
has continued to actively develop new generations of
innovative technologies and applying it to intimate wear
and sportswear products, aiming to lead the industry
trends within the sector.

To advance the Group's business growth and technical
leadership over its peers in the industry, the management
has proceeded with executing its roadmap in Vietnam
and saw smooth progress with its production capacity
expansion during the Period, with a multi-region
production base layout gradually taking shape. The
management has also further enhanced the Group’s R&D
capability by strategically introducing new equipment
to comprehensively improve its seamless bonding and
molding technologies. In particular, the new generation
of injection machinery is worth mentioning — such
proprietary technology represents a breakthrough within
molding technology, and opens up new possibilities
for further innovations in bra pads and intimate wear
products. These efforts of Regina Miracle have been
appreciated by multiple long-term brand partners,
allowing the Group's business to regain its growth
momentum during the Period.

Through its relentless efforts in craftsmanship innovation
and exploration of new cooperation opportunities, the
Group was able to extend its partnership with a number
of world-renowned brands in the second half of the
previous financial year. By far, Regina Miracle has made
rapid headway in developing products for these new
brand partners. Such advancements fully demonstrate
their appreciation of Regina Miracle’'s comprehensive
strength and, more importantly, lay a crucial foundation
for the long-term sustainable growth of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Business Review

Financial Performance

For the six months ended 30 September 2017, the Group
recorded revenue of HK$2,813.5 million (1THF2017:
HK$2,149.4 million), representing a year-on-year increase
of 30.9%. Gross profit amounted to HK$583.8 million
(THF2017: HK$401.8 million), representing an increase
of 45.3%. Gross profit margin stood at 20.7% (1HF2017:
18.7%), with the profit attributable to owners of the
Company amounting to HK$95.6 million (1THF2017:
HK$23.2 million) and a net profit margin of 3.4%
(THF2017: 1.1%). During the Period, earnings per share
attributable to owners of the Company amounted to
HK7.8 cents (1THF2017: HK1.9 cents).

The Board has resolved to declare an interim dividend
of HK2.5 cents per ordinary share for the six months
ended 30 September 2017 (1HF2017: Nil). The Group has
maintained its dividend policy to distribute no less than
30% of its net profit for the financial year. The interim
dividend is expected to be paid on or around Wednesday,
27 December 2017 to shareholders whose names appear
on the register of members of the Company on Monday,
18 December 2017.

Bras and intimate wear

During the Period, bras and intimate wear products
remained the biggest revenue contributor to the
Group, recording a year-on-year increase of 34.6% to
HK$2,282.7 million (1HF2017: HK$1,696.3 million) and
accounting for 81.1% of total revenue. Gross profit from
the segment amounted to HK$476.9 million, with a gross
profit margin of 20.9% (1HF2017: HK$310.3 million and
18.3%, respectively).

EEE

MERE

HZE2017F9A30H IE/NER - K&
BB AE2,813658&7T(2017
BAF B4 - BH2,1494B8T) -
%E FF309% - £F| AE#583.8
BET(20178F L4 - B%401.8
BEL) ®EE453% c EFXR A
20.7% (20178 F L¥F 1 18.7%) -
RNAREEE AEEF ABEB6H
Br(201780 FF L4 - #2328
Bir)  @HRE34%(2017HF L
FF 0 1.1%) - HAKRQRIHR AR
B EBREAZF A7 8520178 F
E¥E 1 9B -

EEERBTIREE2017F9A30H
IEREAMFER B SR L EAR2.5
(20178 F - F - ) - A&
B 4 35 EGE DR BT B S 48 AR A
30% MR BEER o RHARR BTEHAR
2017123278 (28 =) kai&m
MR2017F12 A18H (EHI—) &5 K
ARIERZME MRS

o E & BE & R X

REIR > MERBIEAXKEREE S
REBERFADKRSZER - WA
BELHAB6%EEE22027TEHE
T (20178 FF E 4 : % 1,696.3
BEL)  HBRBARSIN% o D
EFABEEAT69RE T EFERA
20.9% (201781 F E¥F : KR AH
#3103 8L Kk18.3%) °
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MANAGEMENT DISCUSSION AND ANALYSIS

The Period witnessed a steady rebound in the number
of orders from certain brand partners, following a
challenging operating environment with slashed orders
from several major brand partners for various reasons
during the same period of last year. In addition, given the
strong demand for Regina Miracle products from several
new brand partners, coupled by the sales of sports
bras maintaining a notable volume growth, the Group
recorded a satisfactory year-on-year increase in both
revenue and gross profit from the bras and intimate wear
business. As comfortable intimate wear remained an
increasingly popular trend, the Group continued its R&D
on a new generation of comfortable seamless intimate
wear products for its brand partners during the Period,
thereby further solidifying the close ties with the existing
and new brand partners.

Bra pads and other molded products

Committed to developing finished bra products, the
Group strategically reserved a major portion of its bra
pad capacity for the manufacturing of its own finished
bra products. As a result, the Group maintained a stable
revenue from its business of bra pads and molded
products, which contributed HK$272.0 million during
the Period (1HF2017: HK$270.6 million) and accounted
for 9.7% of total revenue. Gross profit and gross profit
margin from the segment amounted to HK$57.7 million
and 21.2%, respectively (1THF2017: HK$57.5 million and
21.2%, respectively).

Functional sports products

With the sports trend sweeping the globe in recent
years, there has been keen demand for comfortable
and high-functional sports-related products. Hence,
constant innovation is crucial for international brands to
remain competitive, while the strong innovative design
capability that Regina Miracle possesses can readily
support these needs of its brand partners. This drove the
revenue growth of the Group’s functional sports products
to HK$258.7 million (1HF2017: HK$182.4 million),
representing a year-on-year increase of 41.8% and
accounting for 9.2% of the Group's total revenue. Gross
profit from the segment amounted to HK$49.2 million,
with gross profit margin reaching 19.0% (1HF2017:
HK$34.1 million and 18.7%, respectively).

EEENRR AT

KEEFRYPETEIEREAIERH
ITWFIvZTﬁ%%?WE’UEW&Z‘“%Ea
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FAf R At R B E @
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RURA TR T REAEENVEE
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ERHNTE I&tmifmﬁlﬂ’w}
Ab'\ﬁ@éﬂ*ﬁémuﬁz)\hﬁi‘E41 8%
2B 258.78 &L (20178 F £

F 5%%1’5182.45%:%73) HAREE
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492887t EFMEAE19.0% (2017
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

It is worth noting that the Group is recognised for its
leading, innovative seamless bonding technology among
its major sports brand partners who have joined hands
with it to apply such technology to sportswear products,
which led to a notable increase in sportswear orders.
Despite still being a small share of the Group's total
revenue, the sportswear category has displayed strong
growth momentum and great prospects, taking into
account increasing product co-developments between
the Group and its new brand partners in the future.
More than that, as the sales of sports footwear products
also returned to growth during the Period, the Group
is cautiously optimistic about the prospects of this
segment.

Production capacity

Production expansion in Vietnam is the key to achieving
the objectives of the Group's five-year plan. During the
Period, the Group managed to improve the production
capacity and efficiency of its first two Vietnam facilities,
as they thereby gradually became more cost-effective.
Furthermore, the Group has made satisfactory progress
in the construction of its third and fourth facilities. With a
multi-region layout of production capacity gradually taking
shape, these developments lay a crucial foundation for
Regina Miracle as the most preferred partner for its brand
customers.

For the six months ended 30 September 2017, the ramping
up in production efficiency of the first facility in Vietnam,
which mainly produces bras and intimate wear, was
in line with the management’s expectation, enabling
the Group to meet the strong order demands from its
existing and new brand partners. It is anticipated that the
facility could reach the expected annual capacity of 40
million units of output in this financial year as planned.
The bra pads manufactured by the second facility, which
commenced production in May 2017, were primarily
supplied to the first facility in Vietnam for the production
of bras and intimate wear. Its output was sufficient to
support the Group’s domestic in-house needs of bra pads
during the Period. The Group continues to pace itself in
expanding its bra pads capacity in the second facility to
ensure that it can meet the domestic needs during this
financial year. Currently, the production efficiency of the
first two Vietnam facilities combined has reached nearly
two-thirds that of their Shenzhen counterpart's, and is
still rapidly increasing.

BS—RMZ  AREBLHEHE
BRIMESTIEZEDRESIERHDN
AR - WEFEZERMEREES
REEML - CEHRIEM] B
SMARIER - AR AR EEDR
R bt Ml - B R IR
5 I EAEE BT R AR A
EEZAMNERFE  SEBHRE
EBRES A - MESHERHE
PERATREIETT S - B e AR SR [ i
D EPES I R RAEIRELES

ERE
MEEERAEEERAFRENE
R BN E AR R Y E B B K IR
PR - ARG BB - N EE
—RENHBENEZETIRE - %
BIEMEMBD ETKE - BED
ERAMEEPERAEBHEET
EENEL -

HZE2017F9A308 AR » B4
E M E & Bh 5 2K E S R & R
EMEEAEND  CRABTEREN
TEER - WEAREEE AWM IRA R
mEAERERYIMETER R Bk
RS AN B AR B WO EE RS AT IR AT
EEZETEHIN4,0008 15 » 1201745
AFIaIRENE —MBEFEEN
MEEHR B EREREEENE &EL
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N AEEE WD AT o RAE
BEE  AEEEEESINREF
1R 55 0 B9 R 78 B LA BUfSF L BE 505 2
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SERREELENRIBEN =D
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 September 2017, the first two Vietnam facilities
employed a total of approximately 17,000 staff members.
As for the Shenzhen facility, which serves as a base for
both production and R&D, the number of staff remained
stable at approximately 16,000. The Group will continue
to boost its R&D on innovative products, as well as to
raise its production capacity in response to the growing
number of orders with a shorter delivery time demanded
by partners.

The Group’s Operating Results

Revenue

We derive our revenue primarily from direct sales of our
products. Our total revenue increased by 30.9% from
HK$2,149.4 million in THF2017 to HK$2,813.5 million
in THF2018. A comparison of the Group's revenue for
1THF2018 and 1HF2017 by product categories is as
follows:

EEENRR AT

M2017F9A308 » B EMERKE
AHELHE17,00068T - ERFRITE
BE R R E NS H A
#916,000% B THIETEKFE - REEH
GBI B BIFNE - WS B
BIRFREEMN A ERE BN
B R EHARTE -

REBMREES

'ON

BB AEZRRBEMEMDERE
$HE - AU ALEBR20178F £
FEAEE2,149.4F 8 T8 M130.9%
E2018H F ¥ FHE 28135
BEIT - AEBE018HF LEFR
20178 A FIRE RIERE S /K
ALLEINT -

Six months ended 30 September

HZ9A30R LA
2017 2016 Change
2017% 20165 g

HK$'000 HK$'000 % HK$'000 %

BETT BETT BETT
Bras and intimate wear B REFRK 2,282,717 81.1 1,696,289 789 586,428 346

Bra pads and other fuaysestiid

molded products BEEER 272,026 97 270,631 12,6 1,39 0.5
Functional sports products ~ Jhelt BENEER 258,736 9.2 182,434 85 76,302 4138
2,813,479 100.0 2,149,354 100.0 664,125 30.9
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Revenue generated from sales of bras and intimate wear
increased by HK$586.4 million, or approximately 34.6%,
from HK$1,696.3 million in THF2017 to HK$2,282.7
million in THF2018. The increase was primarily due
to the increase in sales volume of our bras driven by
an increased demand from our customers. Revenue
generated from sales of bras and intimate wear as a
percentage of our total revenue increased from 78.9% in
1HF2017 to 81.1% in THF2018.

Revenue generated from sales of bra pads and other
molded products remained relatively stable and amounted
to HK$272.0 million in THF2018, representing an increase
of approximately HK$1.4 million, or approximately 0.5%,
as compared to THF2017. Revenue generated from sales
of bra pads and other molded products as a percentage
of our total revenue decreased from 12.6% in 1THF2017
10 9.7% in THF2018.

Revenue generated from sales of functional sports
products increased by HK$76.3 million, or approximately
41.8%, from HK$182.4 million in 1HF2017 to HK$258.7
million in THF2018. The increase was primarily due to
the increase in sales volume of our functional seamless
sportswear and sports footwear driven by an increased
demand from our customers. Revenue generated from
sales of functional sports products as a percentage of our
total revenue increased from 8.5% in 1THF2017 to 9.2%
in THF2018.

e E &k 5 NKATE WA S
2017 &F E¥+F B 169638
B mEseedam BT (HY
34.6% ) £2018 8 F £ H F My H
2282 7BEETT c ZIBMBHEZAR
B E I INFT A B A i B 5 258 N
FTER o $HE I E K Bk B MK ATE £ IR
AMEWABEER B DL B20178 F +
FEMT8.9%ENE20188 F L6
H81.1% °

20188 FF ¥ FiHE MR R E A
JBRERATEE WA G RETIEE RS
272 0B E T - B20178FE L F
BINLEE1 AT BEITHAI05% ° §5
& MO AR Ko E AR JBR 7 G TR AR IR A
WABERNE DL HR20178 F £
F12.6%m D E20188 FF £ ¥ FH
9.7% ©

HENRMEESEERESRA
201784 F FHFREBKI18248 8
TCIE N 76.3 A BT (34141.8%)
E20180 F L FH B 2587H &
TC ° sZIB I EBERRE LT RE M
HHNERANEEESRE LB
BELIHE LN - HED I ESEE
M ATE IR AR ABEER B Dt
201784 £ F8.5% I8 HNZE 201884
FEH¥FM2% °
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales

Cost of sales primarily consists of cost of raw materials,
employee benefit expenses for personnel directly
involved in our production activities, depreciation of our
production equipment and others.

EEENRR AT

HERA
HEXRAREZBIERMERA - B
BRAEETHE TMEERAMX
HERBOMEREMD -

Six months ended 30 September

EHZ9A30R L~ fEA
2017 2016 Change
2017F 2165 28

HK$'000 HK$'000 % HK$'000 %

BETT BETT BETT
Costs of raw materials BRI 1,103,393 392 805,648 375 297,745 370
Employee benefit expenses  EERFIFX 846,462 301 717,696 334 128,766 17.9
Depreciation e 91,592 33 70,853 33 20,739 293
Others Hity 188,275 6.7 153,324 7.1 34,951 22.8
2,229,722 793 1,747,521 81.3 482,201 27.6

Cost of sales as a percentage of total revenue decreased
from 81.3% in THF2017 to 79.3% in 1THF2018. This
was primarily attributable to our continued efficiency
improvement of the Vietnam factory, resulting in
employee benefit expenses as a percentage of our total
revenue decreased from 33.4% in THF2017 to 30.1% in
1HF2018.

Cost of sales increased from HK$1,747.5 million in
1HF2017 to HK$2,229.7 million in THF2018 primarily
due to increases in costs of raw materials and employee
benefit expenses as a result of increase in revenue.

SHERAME R ALEEE S ELHR20178F
£ FYERB.3% NEE20188 F
HFHT79.3% © BT EZARREFIN
BEMEURHENES  WIEEREF
F G ABRE R 2t 201781 F +
FFM33.4% NMEKE20188F _EHF
#930.1% °

SEE A A R2017 81 F ¥ FHBE
1,747 58 BT N E 201884 F L+
FWABE2227HE L TEAN
MRS 3 b0 B B AR A S A Bk 1R
BRRFFEMm -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

Gross Profit and Gross Profit Margin

EFREF=E

Six months ended 30 September

HZ9A30A LA
2017 2016
20175 2016%F
Gross Gross
Gross Profit Gross Profit
Profit margin Profit margin Change
ES EF i 7 EH% 2%
HK$'000 3 HK$'000 % HK$'000 %
BT BETT BRI
Brasand intimate wear B REGAK 476,928 209 310264 183 166,864 537
Bra pads and other R RE
molded products EEER 57,669 212 57,476 21.2 193 03
Functional sports products ~ JgEfrEENEER 49,160 19.0 34,093 18.7 15,067 44.2
583,757 20.7 401,833 18.7 181,924 453

Our overall gross profit increased from HK$401.8 million
in THF2017 to HK$583.8 million in THF2018. The gross
profit margin in THF2018 increased by 2.0 percentage
points to 20.7%, as compared to 18.7% in THF2017.
Such increase was mainly driven by our continued

efficiency improvement of the Vietnam factory.

The gross profit margin of bras and intimate wear
increased from 18.3% in THF2017 to 20.9% in THF2018,
primarily due to our continued efficiency improvement of
the Vietnam factory.

B BEEMMB20170 F L F
KB H401.88 &L INE20188 &
P EHEE83.8F & T © 201881
FLFEFHEFEEN20EED
E20.7% * M2017F F LEFH A
18.7% ° &% LA THEZ MR HFIA
E R S R 5 B I E P A & o

M [ K% Bl & MR EF 2 B3 201 781 4F
FHFEM18.3% FFE2018MF FF
F#920.9% - = 2 HEHE R E

FEmE -
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MANAGEMENT DISCUSSION AND ANALYSIS

While the gross profit margin of bra pads and other
molded products remained stable at 21.2% in THF2017
and THF2018, the gross profit margin of functional sports
products slightly increased from 18.7% in 1HF2017
t0 19.0% in THF2018 primarily due to our improved
utilization of our Shenzhen plant as a result of increased
sales of this segment of products.

Other Income and other gain, net

Our other income consists primarily of government
grants. The decrease in other income by HK$7.6 million
from HK$17.6 million in THF2017 to HK$10.0 million
in THF2018, was primarily attributable to the decrease
of government grants subsidies, which depend on the
government grant policies and criteria during different
time periods.

Distribution and Selling Expenses

Distribution and selling expenses primarily consist
of freight and transportation expenses, employee
benefit expenses for our sales personnel, travelling
expenses, declaration charges, marketing and promotion
expenses and others. For THF2017 and 1HF2018, the
Group’s distribution and selling expenses represented
approximately 2.3% and 2.7% of its total revenue
respectively.

Distribution and selling expenses increased by 48.3%
from HK$50.5 million in THF2017 to HK$74.9 million
in THF2018. The increase was primarily attributable to
an increase in freight and transportation expenses as a
reuslt of an increase in sales of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

General and Administrative Expenses

General and administrative expenses primarily consist
of employee benefit expenses for our administrative
personnel, depreciation and amortization, other taxes
and surcharges, building management fees, insurance,
operating lease rental of land and buildings, office and
administrative expenses, bank charges, exchange loss or
gain and others. General and administrative expenses as
a percentage of total revenue decreased from 10.0% in
THF2017 to 9.4% in THF2018, mainly due to the Group's
enhanced operational efficiency.

General and administrative expenses increased by 22.6%
from HK$215.6 million in THF2017 to HK$264.4 million
in THF2018. The increase was primarily attributable
to the Group's expansion in Vietnam, resulting in an
increase in employee benefit expenses, depreciation and
amortization, and office and administrative expenses.

Research and Development Costs

Research and development costs consist of employee
benefit expenses for our research and development
personnel, raw materials and consumables used and
others.

Research and development costs increased by 16.6%
from HK$103.0 million in THF2017 to HK$120.1 million
in THF2018, primarily due to 1) leasing of a new premise
in Shenzhen for expanding the Group’s research and
development capabilities; and 2) an increase in employee
benefit expenses of research and development
personnel as a result of our strategic focus on research
and development for securing both existing and new
brands partners. Our research and development costs as
a percentage of total revenue decreased from 4.8% in
THF2017 to 4.3% in 1THF2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance Income
Finance income represents interest income on bank
deposits.

Finance Costs

Finance costs represent interest expense on borrowings.
For 1THF2017 and 1HF2018, the Group's finance costs
represented approximately 0.7% and 0.7% of its total
revenue respectively.

The 33.4% increase in finance costs from HK$15.7
million in THF2017 to HK$20.9 million in THF2018 was
primarily attributable to increase in borrowings, as a
result of increase in revenue in THF2018.

Income Tax Expense

Income tax expense represents our total current and
deferred tax expenses under the relevant Hong Kong and
PRC income tax rules and regulations.

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits in
1THF2018 and 1HF2017. The applicable tax rate for the
PRC subsidiaries of the Group is 25% in THF2018 and
1HF2017.

According to a policy promulgated by the State Tax
Bureau of the PRC and effective from 2008 onwards,
enterprises engaged in research and development
activities are entitled to claim 150% of the research and
development expenses so incurred in a period as tax
deductible expenses in determining its tax assessable
profits for that period (“Super Deduction”). Regina
Miracle Intimate Apparel (Shenzhen) Co., Limited, a
subsidiary of the Company, has claimed such Super
Deduction in ascertaining its tax assessable profits for
the six months ended 30 September 2017 (2016: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

The subsidiaries established and operated in Vietnam
were subject to corporate income tax at a rate of 20% in
THF2018 and THF2017. In accordance with the applicable
tax regulations, the subsidiaries are subject to a lower tax
rate of 10% for fifteen consecutive years, commencing
from the first year of making revenue. In addition, the
subsidiaries are entitled to full exemption from corporate
income tax for the first four years from the earlier of (i)
the year when profit is generated for the first time or (ii)
the fourth year of making revenue; and a 50% reduction
in corporate income tax for the next nine years.

The Group’s income tax expense increased from HK$12.5
million in THF2017 to HK$18.2 million in THF2018. The
increase was mainly due to increase in taxable income;
partially offset by a claim of Super Deduction amounted
HK$11.2 million. Considering the Super Deduction, the
Group's effective tax rate decreased from 34.9% in
1HF2017 to 16.0% in THF2018.

Net Profit

As a result of the cumulative effect of the above factors,
our net profit for the Period increased by 311.4% from
HK$23.2 million in THF2017 to HK$95.6 million in
1THF2018. Our net profit margin increased from 1.1% in
1HF2017 to 3.4% in THF2018.

Liquidity, Financial Resources and Bank Borrowings
As at 30 September 2017, the net working capital
(calculated as current assets less current liabilities)
was approximately HK$164.4 million. The current ratio
(calculated as current assets/current liabilities) remained
stable at 1.1 times as at 30 September 2017 and 31
March 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 September 2017, the Group's net debt
(represented by bank borrowings less the cash and cash
equivalents) was HK$1,221.6 million (31 March 2017:
HK$1,071.4 million). The increase of net debt was mainly
due to capital expenditure for our production facilities
in Vietnam. Gearing ratio as at 30 September 2017 was
45.6% (31 March 2017: 40.9%), which was calculated as
net debt divided by total equity.

Net cash generated from operating activities increased
by HK$56.6 million to HK$273.8 million in THF2018
from HK$217.2 million in THF2017, mainly attributed to
increase in cash generated from operations in THF2018.

Net cash used in investing activities amounted to
HK$366.2 million in THF2018 as compared to HK$523.0
million in THF2017. The Group invested approximately
HK$326.8 million in new property, plant and equipment
mainly in connection with our production facilities in
Vietnam.

During 1HF2018, net cash generated from financing
activities amounted to HK$81.1 million. The positive
cash inflow from financing activities was mainly due to
proceeds from borrowings.

Working Capital Management
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

The decrease in inventory turnover days for THF2018 by
5 days was primarily due to improved inventory control of
the Group.

The receivables and payables turnover days remained
relatively stable and at healthy levels during THF2018.

Capital Expenditures

For THF2018, the total addition to property, plant and
equipment, leasehold land and land use rights, and
intangible assets amounted to approximately HK$324.0
million (1HF2017: HK$399.2 million), which was mainly
attributable additions of production lines for our second
Hai Phong facility and construction of our third Hai
Phong facility to cope with the Group’s overall business
expansion.

Pledged Assets
As at 31 March 2017 and 30 September 2017, the Group
did not have assets pledged for bank borrowing.

Foreign Exchange Risk

We mainly operate in Hong Kong, the PRC and Vietnam.
Most of our operating expenses are denominated in
Renminbi, while most of our sales are denominated and
settled in U.S. dollar. As the HK dollar is pegged to U.S.
dollar, our foreign exchange exposure in respect of the
HK dollar is considered minimal. Our management will
continue to monitor foreign currency exchange exposure
and will take prudent measures to minimize the currency
translation risk.

Contingent Liabilities
As at 31 March 2017 and 30 September 2017, the Group
did not have any significant contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Material Acquisitions and Future Plans for Major
Investment

Save for the investment in the construction of the
production facilities in Vietnam, during the six months
ended 30 September 2017, the Group did not conduct
any material investments, acquisitions or disposals. In
addition, save for the expansion plans as disclosed in the
sections headed “Business” and “Future Plans and Use
of Proceeds” in the prospectus of the Company dated 24
September 2015 (the “Prospectus”) and the framework
construction agreement disclosed in the announcement
dated 24 July 2017, the Group has no specific plan for
major investment or acquisition for major capital assets
or other businesses. However, the Group will continue to
identify new opportunities for business development.

Use of proceeds

As stated in the Prospectus, the Group planned to use
the proceeds from its initial public offering (the “Global
Offering”) mainly for increasing production capacity,
repaying borrowings, and for working capital and general
corporate purposes. The total net proceeds from the
Global Offering amounted to HK$1,754.4 million. All
the proceeds from the Global Offering were utilized in
the period from 8 October 2015 (the listing date of the
Company) to 30 September 2017.

Employees and Remuneration Policies

As at 30 September 2017, the Group employed a total
of approximately 33,474 full-time staff (31 March 2017:
33,955). The total staff cost of the Group (including
salaries, bonuses, social insurances, provident funds
and share incentive schemes) amounted to HK$1,118.1
million, representing 39.7% of the total revenue of the
Group.

We believe our success depends heavily upon our
employees’ provision of consistent, quality and reliable
services. In order to attract, retain and develop the
knowledge, skill level and quality of our employees, we
place a strong emphasis on training our employees.
We provide on-site training periodically and across
operational functions, including introductory training for
new employees, technical training, professional and
management training, team-building and communication
training.
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MANAGEMENT DISCUSSION AND ANALYSIS

ERENWRIM

We enter into individual employment contracts with our
employees to cover matters such as wages, employee
benefits, safety and sanitary conditions in the workplace,
and grounds for termination. We have designed an
evaluation system to assess the performance of
our employees. This system forms the basis of our
determinations of whether an employee should receive
salary raises, bonuses or promotions. Most of our
technical personnel are trained and promoted internally,
leading to greater employee stability and loyalty.

Events after the Balance Sheet Date
The Group has no significant events after the Period and
up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Future Prospects and Strategies

Going forward, the Group will embrace various
development opportunities brought by new worldwide
market trends in intimate wear and sportswear, as well as
the changing sales tactics and portfolios of its partners.
In respect of market trends, given the growing consumer
demand for comfortable intimate wear and sportswear,
the management believes that the new generation
of seamless products will sustain its popularity in the
foreseeable future. Buttressed by over 15 years of rich
experience in its innovative technology of seamless
bonding, Regina Miracle will fully leverage its competitive
edge to lead technology advancement in the market
through its commitment to extending the application of
seamless bonding, our long-established technology in
intimate wear, to related product categories. Meanwhile,
in view of the growing public demand for sports-related
products, the management is striving to achieve further
R&D breakthroughs in seamless functional sports
products.

In respect of partnerships, with several major brand
partners boosting their presence in Asia and particularly
within the Chinese market, together with an expanding
customer portfolio, the Group expects new opportunities
to be unlocked with strong order demands from its
existing and new partners as well as an increasingly
complex product specifications. The Group also continues
to strive for bringing in more brand partners to attain
a stronger customer mix. The management remains
cautiously optimistic about the prospects of the Group's
business growth over the next three-to-five years.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

To cope with the Group's long-term development, the
management has formulated a five-year plan which
underlines the importance of its production expansion in
Vietnam. The Group continues to boost the production
efficiency of its first two facilities in Vietnam and
progress with the construction of its third and fourth
ones. In particular, the third facility is expected to start
production by the second quarter of 2018. Dedicated to
producing mainly bras and intimate wear and functional
sportswear products, the facility has a planned annual
production capacity of approximately 30 million units. The
fourth facility is planned to be a “Sports City”, mainly
dedicated to producing functional sportswear. Phase | of
the fourth facility is expected to start trial production in
the second half of 2018.

The Shenzhen facility will retain its role as a base mainly
responsible for the R&D and production of value-added
products with high-tech specifications across different
categories. It will also continue to serve as a strategic
stronghold in the Group’s business expansion in China
to support the development strategy of its major brand
partners to further develop the Chinese market. In the
future, the Group will allocate the production capacity
between its Shenzhen and Vietnam facilities based
on its assessment of various factors, such as cost
competitiveness, policies as well as requirements from
brand partners.
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MANAGEMENT DISCUSSION AND ANALYSIS

In addition, to consolidate its industry leadership, the
Group will take further steps to innovate extensively
across areas including products, craftsmanship,
production and management, etc. Not only has the Group
successfully built close ties with more world-renowned
quality brands, it will also continue to develop a more
diversified range of innovative products together with its
long-term brand partners. In respect of craftsmanship,
the Group will continue to invest in innovative
seamless craftsmanship, injection technology and new
craftsmanship applications, in an effort to enhance the
molding technology and further expand a new generation
of seamless products.

As for production and management innovation, the Group
will continue to promote the lean production model,
including optimising material specifications. Meanwhile,
the Group will continue to strengthen its supply chain
management and raise production efficiency through the
application of such information technology platforms as
an SAP system, a Fast React production control system,
an RFID system, and high-efficiency production planning
systems.

Leveraging its strong capability as an Innovative Design
Manufacturer (IDM) and its plan to continue to expand
its production capacity, Regina Miracle has laid a solid
foundation in the intimate wear and sportswear sectors
and become a trusted partner for more pre-eminent
brands across the globe. The Group continues to follow
its five-year plan strategy, actively enhance its capacity
layout in China and Vietnam, and win the confidence
of its brand partners through its innovative products.
The management will uphold its pursuit of excellence
and comprehensive innovation across a wide front as it
consolidates the foundation of the Group’s success, and
creates long-term and high-value returns for shareholders.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PHMBERNERRE

_E
pwec

TO THE BOARD OF DIRECTORS OF
REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 28 to 74, which comprises the interim
condensed consolidated balance sheet of Regina Miracle
International (Holdings) Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September
2017 and the related interim condensed consolidated
income statement, the interim condensed consolidated
statement of comprehensive income, the interim
condensed consolidated statement of changes in equity
and the interim condensed consolidated cash flow
statement for the six months then ended, and a summary
of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities of
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 November 2017
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

PEERGSRER

For the six months ended 30 September 2017

BZE2017E9H30H 1~ 165

Six months ended 30 September

BZ9A308 LAER
2017 2016
20175 20164
Notes HK$'000 HK$'000
BsE BT T BT T
(Unaudited) (Unaudited)
(RBER) (REEFEZ)
Revenue WA 6 2,813,479 2,149,354
Cost of sales SHERA 8 (2,229,722) (1,747,521)
Gross profit ES| 583,757 401,833
Other income and other gains, net  Eflg A & E 7
W F 5 10,049 17,613
Distribution and selling expenses 9t R $HER S 8 (74,852) (50,463)
General and administrative —RRITERAE 8
expenses (264,407) (215,638)
Research and development costs  ff 3k 2K 8 (120,146) (103,044)
134,401 50,301
Finance income BT 314 1,081
Finance costs B TSRk R (20,908) (15,671)
Finance costs, net BT TSRAF R 9 (20,594) (14,590)
Profit before income tax R FT{S B AR 113,807 35,711
Income tax expense FiEfiAY 10 (18,192) (12,467)
Profit for the period attributable HiRZ R T HHE AJE
to owners of the Company =gl 95,615 23,244
Earnings per share attributable  HIAZAQTHEEA
to the owners of the Company  E{LSKREF
during the period (expressed (\BRABWLES)
in HK cents per share)
— basic and diluted —EAREE 11 7.8 1.9

536 74 B BT IR A B AR
AUBERN &Y

The notes on pages 36 to 74 form an integral part of this
interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FHfRGE2ERER

For the six months ended 30 September 2017

BZ2017469A30H 1< 16H

Six months ended 30 September

HZE9A3081L~EA
2017 2016
20174 20164
HK$'000 HK$'000
BETT BT
(Unaudited) (Unaudited)
(REEEZR) (RIEBEZ)
Profit for the period R EF 95,615 23,244
Other comprehensive (loss)/income: Hit2E (&) WA :
Items that have been reclassified EEZ#F e I RR#
or may be subsequently B R R EA
reclassified to profit or loss
Currency translation differences EHHhEEE (5,938) (35,186)
Fair value gain on available-for-sale AHESREEATE
financial assets & 564 160
Reclassification adjustment upon HEHHESREER
disposal of available-for-sale MEFHIEREE
financial assets (16) -
Other comprehensive loss for HREMZEEER
the period, net of tax (BkRFiE) (5,390) (35,026)
Total comprehensive income/(loss) ZAAT#EEAEEZE
attributable to owners of WA/ (R85
the Company 90,225 (11,782)

The notes on pages 36 to 74 form an integral part of this
interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

THERAEEERER
As at 30 September 2017
R201749/304
As at As at
30 September 31 March
2017 2017
H20174 MH2017F
9A30H 3A31H
Notes HK$'000 HK$'000
Mz BET T BB
(Unaudited) (Audited)
(RBER) (g58%)
ASSETS &E
Non-current assets FREBEE
Property, plant and equipment WE R NMER 12 2,785,292 2,589,643
Leasehold land and land use rights ~ F& +3th J2 + 3 & 12
J=2)3 237,908 244,683
Intangible assets BRAE 12 44,298 45,082
Available-for-sale financial assets Al HESREE 62,490 56,796
Deposits and prepayments Ze RIEMNFKE 33,252 84,761
3,163,240 3,020,965
Current assets REBEE
Inventories 7g 847,579 810,340
Trade and bills receivables B S REUR R L 13
=5 716,191 672,760
Deposits, prepayments and 7e  BRRER
other receivables H el aia 111,712 31,518
Tax recoverable A ERIE 110 2,074
Cash and cash equivalents BeERELZEY 404,054 412,280
2,079,646 1,928,972
Total assets BEHE 5,242,886 4,949,937

The notes on pages 36 to 74 form an integral part of this 536X 74 A KM iHiEA A Hi RS RA4R
interim condensed consolidated financial information. EUBERK—FD o
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

PHERRSEERRER

As at 30 September 2017
R2017%9/308

As at As at
30 September 31 March
2017 2017
720175 20174F
9AH30H 3A31H
Notes HK$'000 HK$'000
FieE BET T BB
(Unaudited) (Audited)
(RBER) (&%)
EQUITY R
Capital and reserves attributable X7 F%&E AR
to the owner of the Company BRK #E
Share capital & 14 95,247 95,247
Reserves i 2,584,464 2,524,845
Total equity REREE 2,679,711 2,620,092
LIABILITIES afE
Non-current liabilities E1 =i
Borrowings B 15 642,327 606,404
Deferred income tax liabilities ELFTEHiaE 5,620 5,851
647,947 612,255
Current liabilities wEEE
Trade payables BIHRNERER 16 482,004 356,098
Accruals and other payables JERTE A R H b e
HIA 395,530 436,854
Borrowings BE= 15 983,354 877,289
Current income tax liabilities BIERFTE R A& 54,340 47,349
1,915,228 1,717,590
Total liabilities BEEH 2,563,175 2,329,845
Total equity and liabilities BxkaEEE 5,242,886 4,949,937

The notes on pages 36 to 74 form an integral part of this
interim condensed consolidated financial information.

SEI6E74 A MM A A T HAGARLER
EMEER & -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

TEERSARENBE
For the six months ended 30 September 2017
B22017F9A308 118
Attributable to the owners of the Company
RORER B
Available-
for-sale
Share Statutory financial
capital Share  surplus assets  Exchange  Retained
(Note 14)  premium  reserve  reserve  reserve earnings Total
e
kA& iERS  SREE
(Wite)  RAPEE i ] fiff  MERE REEA 3t
HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000
BETn  RETRn  BETn BETn BETn BETn EEtn
For the six months ended BE017F9A0ALAER
30 September 2017 (Unaudited) (REEH)
Asat 1 April 2017 R017ELF1E 95,247 1,705,969 43,861 2240 (31.231) 810,012 2,620,092
Comprehensive income 2EHA
Profit for the period il - - - - - %615 9615
Other comprehensive income/(loss) ~ EA2EWA/ (B8
Currency translation differences ERAEEE - - - - (59 - (593
Fair value gain on available-for-sale TREESHERLTE
financial assets e - - - 564 - - 564
Reclassification adjustment upon HETREESHERRY
disposal of available-for-sale gk
financial assets - - - (16) - - (16)
Total other comprehensive 220N/ (BR)EE
income/(loss), net of tax (BHRsE) - - - 548 (5939 - (530
Total comprehensive income/(loss| 2N/ (BB AR - - - 548 (5938) 95615 90225
Transaction with owners in EREANEEEASR)
their capacity as owners 25
Dividend el = = = = - (30,606)  (30,606)
Total transaction with owners in EEEALERASH)
evopuityssowners  REAR - -t c o (s
As at 30 September 2017 R201759A30R 95,247 1,705,969 43,861 2788 (43175) 875,021 2679,

The notes on pages 36 to 74 form an integral part of this
interim condensed consolidated financial information.

FI6E74 A MM FEBAA T AR LR
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERREREEBR

For the six months ended 30 September 2017
#22017F9A308 1F 75185

Attributable to the owners of the Company

LN 2N 4
Available-
for-sale
Share Statutory ~ financial
capital Share  suiplus  assets  Exchange  Retained
(Note 14)  premium  reserve  reseve  reserve  eamings Total
THLE
kA& EERS%  SRAE

(M) BOEE  BE BB NERE RERN g
HS000  HKS000  HKS000  HK$000  HKS000  HKS000  HKS§000
AETTL RETL OBMTR RETR EETT B%Tn BETR

For the six months ended BZ2201659A308 L~ A

30 September 2016 (Unaudited) (K BE#)
Asat 1 April 2016 12016545818 95,247 1,705,969 37,651 1,749 39191 787,145 2,666,952
Comprehensive income 2EHA
Profit for the period Bras - - - - - BM B
Other comprehensive E2ERA/ (BE)

income/(loss)
Currency translation differences ERhEEE - - - - (35,186) - (35,186)
Fair value gain on avallable-forsale AT ESREELNTE

financial assets e - - - 160 - - 160
Total other comprehensive Et2ENA/ (5B 48

income/(loss), net of tax (BAIRSE) - - - 160 (35,186 - (35020)
Total comprehensive income/(loss)  2EW A/ (Bi8) 25 - - - 160 (35186 23244 (11782)
Transaction with owners in REEAEERASR)

their capacity as owners 25
Dividend i) - - - . - (68558 (68,558
Total transaction with ownersin -~ EEEA(NEEFASH)

their capacity as owners REEE - - - - - (68558 (68558
As at 30 September 2016 #2016F9A308 95,247 1,705,969 37,651 1,909 4005 741,831 2,586,612

The notes on pages 36 to 74 form an integral part of this 36274 5 &Mt s HEAK A B RA4R
interim condensed consolidated financial information. EUBERN—E S -
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FEERGERERER

For the six months ended 30 September 2017
B22017F9A308 118

Six months ended 30 September
BZ9A308 LKEA

2017 2016

20175 20164

HK$'000 HK$'000

BT T BT

(Unaudited) (Unaudited)

(REER) (RIEBEZ)

Cash flows from operating activities K& EBREREFRE

Cash generated from operations LEEBMERS 283,242 259,424
Profits tax paid BHATIEH (9,468) (42,243)
Net cash generated from operating KL EBASIREFE

activities 273,774 217,181
Cash flows from investing activities REEFBREHRERE
Purchase of property, plant and BEVE BEREE

equipment (326,809) (431,166)

Prepayments for purchase of property, BEEW¥ « EMERENL
plant and equipment and intangible B EEMBNZE

assets (12,943) (9,024)
Purchase of leasehold land and BERE R+ (E R

land use rights (18,749) (33,682)
Prepayments for purchase of BB 1 R TR 2B

land use rights - (37,209)
Purchase of intangible assets BEEMEE (3,373) (4,448)
Proceeds from disposal of property, HEME - BEREERS

plant and equipment A 476 268
Additions of available-for-sale financial 2R A HE S R EE

assets (5,496) (4,100)
Proceed from disposal of HETHBESREEMS

available-for-sale financial assets ] 380 -
Payments for settlement of BETESRIANK

derivative financial instruments - (11,314)

The notes on pages 36 to 74 form an integral part of this  $36F 74 8 KM EH#E A A< AR SRR 4R
interim condensed consolidated financial information. EUBERE—35

34 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED # ¥ iREIE: (Zi) BRA T



INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
PHERGERERER

For the six months ended 30 September 2017
#22017F9A308 1F 75185

Six months ended 30 September
BZ9A308 L&EA

2017 2016

20175 20164

HK$'000 HK$'000

BT T BT

(Unaudited) (Unaudited)

(REER) (RIEBEZ)

Settlement from the controlling IR R S E AT RS B
shareholder in relation to

the indemnification - 6,634
Interest received BUF S 314 1,081
Net cash used in investing activities & &EENFT IR & B (366,200) (522,966)
Cash flows from financing activities BEEBERERE
Proceeds from new borrowings GG FTE A 349,083 196,352
Repayments of borrowings BEER (207,095) (180,921)
Interest paid BERFIE (30,257) (22,906)
Dividend paid BRRE (30,606) (68,558)
Net cash generated from/(used in) BmETEBG(FTA)

financing activities e 55 81,125 (76,033)
Net decrease in cash and ReRBeEEMRD FE

cash equivalents (11,301) (381,818)
Cash and cash equivalents at beginning Ei#38 & RIR & SEY)

of the period 412,280 947,000
Currency translation differences ERGREERE 3,075 (2,327)
Cash and cash equivalents atend of ~ HiKI & LIRS ZHEY)

the period 404,054 562,855

The notes on pages 36 to 74 form an integral part of this 536274 B KM sTHE AL 2~ BRES AR 45
interim condensed consolidated financial information. BHBEERN—3 D -
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General information

Regina Miracle International (Holdings) Limited
(the “Company”) was incorporated in the Cayman
Islands on 21 September 2010 as an exempted
company with limited liability under the Companies
Law (2010 Revision) of the Cayman Islands. The
address of the Company’s registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment company and
its subsidiaries are principally engaged in the
manufacturing and trading of bras, intimate wear,
bra pads, other molded products and functional
sports products.

This interim condensed consolidated financial
information is presented in Hong Kong dollar,
unless otherwise stated. This interim condensed
consolidated financial information was approved for
issue by the Board of Directors on 30 November
2017.

This interim condensed consolidated financial
information has not been audited.

Basis of preparation

This interim condensed consolidated financial
information for the six months ended 30 September
2017 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA"). The interim condensed consolidated
financial information should be read in conjunction
with the consolidated financial statements of the
Company for the year ended 31 March 2017, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS").

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Accounting policies

The accounting policies applied are consistent with
that of the annual consolidated financial statements
for the year ended 31 March 2017, as described in
those annual financial statements.

Taxes on income in the interim period are accrued
using the tax rate that would be applicable to
expected total annual earnings.

The following amended standards are mandatory
for the first time for the financial year beginning on
or after 1 April 2017, but do not have significant
financial impact to the Group:

HKAS 7 (Amendment) Disclosure Initiative

HKAS 12 (Amendment) Recognition of Deferred
Tax Assets for Unrealised

Losses

Annual Improvements
Project HKFRS 12
(Amendment)

Annual Improvements 2014-
2016 Cycle (Amendments)

There are no other amended standards that are
effective for the first time for this interim period
that could be expected to have a material impact on
the Group.
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Accounting Policies (Continued)

The following are standards and amendments to
existing standards that have been published and are
relevant to the Group, but are not effective for the
accounting periods beginning on 1 April 2017 and
have not been early adopted by the Group:

HKFRS 9, ‘Financial instruments’

The new standard addresses the classification,
measurement and derecognition of financial assets
and financial liabilities, introduces new rules for
hedge accounting and a new impairment model for
financial assets.

The Group has yet to undertake a detailed
assessment of the classification and measurement
of financial assets currently classified as available-
for-sale financial assets. There is no other financial
assets held by the Group that measured at fair
value.

There will be no impact on the Group's accounting
for financial liabilities, as the new requirements only
affect the accounting for financial liabilities that are
designated at fair value through profit or loss and
the Group does not have any such liabilities. The
derecognition rules have been transferred from
HKAS 39 Financial Instruments: Recognition and
Measurement and have not been changed.

There is a change in hedge accounting rules that
more hedge relationships might be eligible for
hedge accounting, as the standard introduces a
more principles-based approach. The Group does
not have any such hedging instruments.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Accounting Policies (Continued)
HKFRS 9, ‘Financial instruments’ (Continued)

The new impairment model requires the recognition
of impairment provisions based on expected
credit losses rather than only incurred credit
losses as is the case under HKAS 39. It applies
to financial assets classified at amortised cost,
debt instruments measured at fair value through
other comprehensive income, contract assets
under HKFRS 15 Revenue from Contracts with
Customers, lease receivables, loan commitments
and certain financial guarantee contracts. The Group
has not yet undertaken a detailed assessment of
how its impairment provisions would be affected
by the new model, and it may result in an earlier
recognition of credit losses.

The new standard also introduces expanded
disclosure requirements and changes in
presentation. These are expected to change the
nature and extent of the Group’s disclosures about
its financial instruments particularly in the year of
the adoption of the new standard.

HKFRS 9 must be applied for financial years
commencing on or after 1 April 2018. The Group
does not intend to adopt HKFRS 9 before its
effective date.
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Accounting Policies (Continued)

HKFRS 15, ‘Revenue from contracts with
customers’

HKFRS 15 will replace HKAS 18 which covers
contracts for goods and services and HKAS 11
which covers construction contracts. The new
standard is based on the principle that revenue
is recognised when control of a good or service
transfers to a customer. The new standard
permits either a full retrospective or a modified
retrospective approach for the adoption.

Under HKFRS 15, an entity recognises revenue
when (or as) a performance obligation is satisfied,
i.e. when ‘control’ of the goods or services
underlying the particular performance obligation is
transferred to the customer. For more prescriptive
guidance has been added in HKFRS 15 to deal with
specific scenarios. In 2016, there is a clarification
to HKFRS 15 issued in relation to the identification
of performance obligations, principal versus agent
consideration, as well as licensing application
guidance.

Management is currently assessing the effects of
applying the new standard on the Group's financial
statements.

HKFRS 15 is mandatory for financial years
commencing on or after 1 April 2018. The Group
does not intend to adopt the standard before its
effective date.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Accounting Policies (Continued)
HKFRS 16, ‘Leases’

HKFRS 16 will result in almost all leases being
recognised on the balance sheet, as the distinction
between operating and finance leases is removed.
Under the new standard, an asset (the right to
use the leased item) and a financial liability to
pay rentals are recognised. The only exceptions
are short-term and low-value leases. While the
accounting for lessors will not significantly change.

The standard will affect primarily the accounting for
the Group's operating leases. As at the reporting
date, the Group has non-cancellable operating lease
commitments of HK$171,154,000 (Note 18(b)).
However, the Group has not yet determined to
what extent these commitments will result in the
recognition of an asset and a liability for future
payments and how this will affect the Group's
profit and classification of cash flows. Some of the
commitments may be covered by the exception
for short-term and low value leases and some
commitments may relate to arrangements that will
not qualify as leases under HKFRS 16.

The new standard is mandatory for financial years
commencing on or after 1 April 2019. The Group
does not intend to adopt the standard before its
effective date.

The Group is in the process of making an
assessment of the impact of the new standards
and amendments to existing standards upon initial
application. So far, it has concluded that the new
standards and amendments to existing standards
are unlikely to have significant impact on the
Group's results of operations and financial position.

ARSI BERME
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

4 Estimates

The preparation of interim condensed consolidated
financial information requires management to
make judgements, estimates and assumptions that
affect the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these

estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements
made by management in applying the Group's
accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements of
the Company for the year ended 31 March 2017.

5 Financial risk management and financial
instruments
5.1 Financial risk factors

The Group's activities expose it to a variety
of financial risks including cash flow interest
rate risk, foreign currency risk, credit risk and

liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with
the Group's annual consolidated financial
statements for the year ended 31 March

2017.

There have been no changes in the risk

management policies since year end.

fhat
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

5  Financial risk management and financial 5 HXEREERBEIA
instruments (Continued) (&)
5.2 Liquidity risk 52 REBELERER

The tables below analyse the Group’'s non-
derivative financial liabilities into relevant
maturity groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the tables are the contractual
undiscounted cash flows. Balances due within
12 months equal their carrying balances, as
the impact of discounting is not significant.

The analysis shows the cash outflow based
on agreed scheduled repayments set out in
the loan agreements, while interest payments
are computed using contractual rates.

TRBEEERZENE
HI R MR AR - 24008
MBS - BB
TEESBBEELRIN -
TREESHR/EHARE
RRERE - 12@AR
FENESREENERE
B REASEMBRTZED
* o

A BRI B AT
HipEERHOR SR
- L8 BORA A 40 F)
-

Within Between Between
1year 1and2years 2and5 years Total
—FR —EZf ZEEF @it
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
As at 30 September 820174
2017 9H30H
Trade payables B S EMNER 482,004 - - 482,004
Accruals and other FERTE A R E Ath
payables FERT AR 226,529 - - 226,529
Borrowings fazk 983,354 449,411 192916 1,625,681
Bank interest payables  FE{FER7T 7 2. 20,498 11,427 2,301 34,226
1,712,385 460,838 195,217 2,368,440
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

5

Financial risk management and financial

5 BE¥EEREERBEIA

instruments (Continued) (%)
5.2 Liquidity risk (Continued) 52 “BELER(E)
Within Between Between
Tyear land2vyears 2andbyears Total
—ER —ECF —“ERF @it
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Asat 31 March 2017 2017438310
Trade payables B AEMIRR 356,098 - - 356,098
Accruals and other BB R R EAER
payables HE 273,297 - - 273,297
Borrowings & 877,289 352,983 253,421 1,483,693
Bank interest payables  JEfER1TFIE 17,782 11,357 3,540 32,679
1,524,466 364,340 256,961 2,145,767
Fair values estimation 53 AT EME

5.3

The table below analyses financial instruments
carried at fair values, by valuation method. The
different levels have been defined as follows:

Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).

TRIB S B AT
AFEHENSBIA -
FRBRFELT

AT S T2 48
RO EERAEM
HWERFERE(F
—#R) -

E—RmEIN A
RiEEZ(ARE
%) & (K (E
RSH) BREER
BEMSHOHEA
BB(EZ) -

WIERIRAI B ™
SHEAEEXAR
FIT 15 B9 38 A BB
(BRI R s A B
B(E=R) -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

5  Financial risk management and financial 5 HXEREERBEIA
instruments (Continued) (#&)
5.3 Fair values estimation (Continued) 53 AT EMGEF(E)
The following table presents the Group's TRESAEEZN2017
financial assets and liabilities that are F9A30HKE3A31BEMA
measured at fair values at 30 September and TEFAENCREERA
31 March 2017. f& o

Level 1 Level 2 Level 3 Total

-8 FH F=H a5t

HK$'000 HK$'000 HK$'000 HK$'000
A¥T A¥T AETR AYT

30 September 2017 201749A30A

Assets BE
Available-for-sale financial AJtHESLREE
assets - - 62,490 62,490
Level 1 Level 2 Level 3 Total
F—1 Ehmb F= @t
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
31 March 2017 2017534318
Assets BE
Available-for-sale financial A[{tHESRIEE
assets - - 56,796 56,796
During the six months ended 30 September RELE 2017 F X 2016 F
2017 and 2016, there were no transfers of 9A30HIEAREA » F—
financial assets and liabilities between level 1, B BoRRE=HE
level 2 and level 3. HMEsRmEEREBEE

B o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

5

Financial risk management and financial
instruments (Continued)
5.3 Fair values estimation (Continued)

Financial instruments in level 1

The fair values of financial instruments traded
in active markets are based on quoted market
prices at the balance sheet date. A market is
regarded as active if quoted prices are readily
and regularly available from an exchange or
dealer, and those prices represent actual and
regularly occurring market transactions on an
arm’s length basis. The quoted market price
used for financial assets held by the Group is
the current bid price. These instruments are
included in level 1.

Financial instruments in level 2

The fair values of derivative financial
instruments that are not traded in an active
market are determined by using valuation
techniques. These valuation techniques
maximise the use of observable market
data where it is available and rely as little as
possible on entity specific estimates. If all
significant inputs required to fair value an
instrument are observable, the instrument is
included in level 2.

5

HMERBEERVBEIA

(#8)

53 ADFEMF(E)
F-REWMITA
EERTSEENSRT

AR TFERBERER
BHy M5 MEEE © 8L
BERY K E MBS R B Pk
RHEHE  ARERE
REBRAFRAUEERE
HIEITHMER S - B
MG AR RIE RS o
REEMBEREENM
MGHRE/RITEAE -
HZETAIIAE 4

F_HEeWMIA

WIEERMHEENITE
TRTEMNAFEZFA
HERMTEE - hEHE
Kt 25 A ESH ]
BRMSHE  RE20K
BEESTEMr - mAF

ETAMBENZHERS
ANERFIES - ZTAR
PIAE M -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Financial risk management and financial

instruments (Continued)

5.3 Fair values estimation (Continued)
Financial instruments in level 2 (Continued)
Specific valuation technigues used to value
financial instruments include:

° Quoted market prices or dealer quotes
for similar instruments.

o The fair values of interest rate swaps are
calculated as the present value of the
estimated future cash flows based on
observable yield curves.

o The fair values of forward foreign
exchange contracts and the related
shareholder indemnification from Mr.
Hung Yau Lit are determined using
forward exchange rates, risk-free rates
and volatility surface at the balance
sheet date. Simulation techniques
were used to project the future foreign
exchange rates, upon which the payoff
of the contract would be determined.
The fair values represent the average
discounted payoff of thousands of
simulation iteration.

5

ARSI BERME

BREREERMBIA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

5 Financial risk management and financial

instruments (Continued)

5.3 Fair values estimation (Continued)
Financial instruments in level 3
The fair values of unlisted insurance policy
investments that are not traded in an active
market are determined by reference to the
expected return from the insurance policy
investments which in turn is mainly derived
from the account values of the insurance
policies.

The following table presents the changes in
level 3 instruments for the six months ended
30 September 2017 and 2016.

5

HERREERMBEIA

(#&)

53 ADFEMF(E)
E=ZREWMTAE
FE LT RRIRE WL IENE
BHELEE  HAVE
T2EZRRERENTAS
El¥mEE - mAEE®RE
RRERENASERE -

TRENBE2017F K
201649 A30 R [F7< 18 A
B =R T E&H o

2017 2016
20175 20164
HK$’000 HK$'000
BET T BT T

(Unaudited) (Unaudited)

(RBEX) (RIEEZ)

As at 1 April B4A1H 56,796 48,626
Additions NE 5,496 4,106
Disposals HeE (350) -
Fair value gain recognised M E 2 E U AMERH

to other comprehensive A (B

income 564 160
Reclassification HEREFHRDERARK

adjustment upon

disposal (16) -
As at 30 September 7R9A30H 62,490 52,892
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

5 Financial risk management and financial
instruments (Continued)

5.4

Fair values of financial assets and liabilities
measured at amortised cost

The fair values of the following financial assets
and liabilities approximate their carrying
amounts:

o Trade and bills receivables

o Deposits and other receivables

° Cash and cash equivalents
. Trade payables

o Accruals and other payables

o Borrowings

5 B¥REREERBEIA

(%)

5.4

REBHERAFENERE
EREBENQFE
THERMEERABENA
FEELREERS

o HIBUWHRHRNME
LES S

. BEREMBER
15

o RELREFEY
o  HFENERR

s RBIERAREME
IR

2

o f&
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Segment information

The executive directors of the Company (the
“Executive Directors”) are the Group's chief
operating decision-makers. Management has
determined the operating segments based on the
information reviewed by the Executive Directors for
the purposes of allocating resources and assessing
performance.

The Executive Directors review the performance of
the Group mainly from the product perspective. The
Group is organised into three segments engaged in
manufacturing and trading of:

(i) Bras and intimate wear;
(i) Bra pads and other molded products; and
(i) Functional sports products

The Executive Directors assess the performance
of the operating segments based on a measure of
gross profit of each segment, which is consistent
with that of the financial information. Other
information, as noted below, is also provided to
the Executive Directors. The revenue reported to
the Executive Directors is measured in a manner
consistent with that in the interim condensed
consolidated income statement.

The Company is domiciled in the Cayman Islands.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

DEER

ARBATER([ATESED
RASENTRLEREE -
ERECRBWTESHOER
ARRFEREMERNEH

EERLNHE

HTEFTIZNERAEEH
AEEHNRER - AEED /=
ED#ER - e F2EREE

() BERIHEE AKX

(i) PP HEAMEEER - &
(i) IhaeltEBIREm

HITESFRAM B ERB/DN
EDREMFEEE D BHOE
B mTAmt - EMEHTE
RETHITES - MATES

R Ty 1R S H R AR AR
BUEREH RN AGE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

Segment information (Continued) 6 oIHTERGE)
The segment results for the six months ended 30 BHZE201749HA30H LA EA
September 2017 are as follows: HDEfEEEMT -

Six months ended 30 September 2017
HZ22017F9A30A L~ EA

Brasand Bra pads and Functional

intimate other molded sports
wear products products Total

WER R Theett
Ak HtlBER EDRER i

HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REEER) (REEER) (REER) (REEER)

Total segment revenue DEEWA 2,282,717 272,026 258,736 2,813,479
Gross profit/segment results £ /7 8 4E 476,928 57,669 49,160 583,757
Other income and Hip A RE A

other gains, net FE 10,049
Distribution and selling PHERHERY

expenses (74,852)
General and administrative  —f#& R/THEX

expenses (264,407)
Research and PR A

development costs (120,146)
Finance income B 314
Finance costs BIESRA (20,908)
Profit before income tax B At AT Al 113,807
Income tax expense FisRimEx (18,192)
Profit for the period AR 95,615
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P RGS MR ERMNE

6 Segment information (Continued) 6 oHERGE)
Other segment item included in the interim FIAE E2017F9 A30H 18
condensed consolidated income statement for the B RRs A lm R H A
period ended 30 September 2017 is as follows: SERIFH A -

Six months ended 30 September 2017
BZ201759A30H LA
Brasand Bra pads and Functional
intimate other molded sports
wear products products Total

HER LI ThEEt

BERK HtEBER EHEEM st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER)  (REER)  (REER)  (REER)

Depreciation included FFAHEK AR
in cost of sales e 65,564 20,174 5,854 91,592
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

Segment information (Continued) 6 oIHTERGE)
The segment results for the six months ended 30 #HZE2016F9H30H 1E/AMEA
September 2016 are as follows: HDEfEEEMT -

Six months ended 30 September 2016
HE2016F9H308 L/~ EA

Brasand  Brapadsand Functional

intimate  other molded sports
wear products products Total

HoE R Ja# R el
Bghx EpEEER  EPEER st

HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)
(RiEER) (RE®R) (REER)  (REER)

Total segment revenue DEEUA 1,696,289 270,631 182,434 2,149,354
Gross profit/segment results 7,/ 5348 310,264 57,476 34,093 401,833
Otherincome and other  EHM AR AN FE

gains, net 17,613
Distribution and selling PHERHERY

expenses (50,463)
General and administrative  — & R1THEX

expenses (215,638)
Research and development  FF&k A&

costs (103,044)
Finance income B 1,081
Finance costs SRR (15,671)
Profit before income tax SRR ATRF 35,711
Income tax expense Frsfix (12,467)
Profit for the period gl 23,244
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P RGS MR ERMNE

6 Segment information (Continued)
Other segment item included in the interim
condensed consolidated income statement for the
period ended 30 September 2016 is as follows:

DEER(E)
HIAE Z£2016F9 A30H (-7
P EERAE a R EA
SHEEEMOT ¢

Six months ended 30 September 2016

HZ201649 4308 175 AA

Brasand  Bra pads and Functional

intimate  other molded sports
wear products products Total

fE & Jgth R il
BaRx EnEEER  EPEER ELh
HK$'000 HK$'000 HK$'000 HK$'000
BB BB BB BB
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RgER) (REER) (REER) (REER)

Depreciation included SABERARTE

in cost of sales 39,491 27,115 4,247 70,853
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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6 Segment information (Continued) 6 oIHTERGE)
Revenue from external customers based on the BIEZEPEMEIDHINEE
destination of the customers are as follows: FPUWADT :

Six months ended 30 September
BZ9A30HIL<EA

2017 2016
20174 20164F
HK$°000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REBER) (REEERZ)

Unites States ESE 1,604,969 1,378,549
Europe B 246,136 199,453
Hong Kong % 169,362 141,448
The People’s Republic of China A #E A R FNE
(the "PRC") (THE]) 265,775 163,371
Japan SN 182,637 27,267
South Asia (Note a) EEEGET)) 20,886 32,683
South-east Asia (Note b) R E e (fEb) 109,095 61,115
Other countries/regions (Note ¢) H B i/ (MizEc) 214,619 145,468
2,813,479 2,149,354
Note a:  Includes Bangladesh, Sri Lanka and India. fiika : BERM - HTEFRR
ENfE -
Note b: Includes Malaysia, Indonesia, Singapore, fisTb : BIFEHERFAD - HERH
Philippines, Vietnam and Thailand. 9 BN GEEE - M
)&
Note c:  Includes Taiwan, Turkey, Australia, Colombia and fizIc: BEEE - - tHH B
others. M - BT REM o
No analysis of segment assets or segment liabilities A & F AT E BB
is presented as they are not regularly provided to DEHEESHDBEEMNE -
the Executive Directors. WM EETDEHEEXHTE

BRI DA -

TR & R42017/18 INTERIM REPORT 2017/18 55



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

6 Segment information (Continued) 6 oHERGE)
Non-current assets, other than available-for-sale REBRIERBEE (BRalftH
financial assets, of the Group are located in the ESRMEEINMRIA T ERE
following geographical areas: 15

As at As at

30 September 31 March

2017 2017

20174 20174

9H30H 3H31H

HK$°000 HK$'000

BT T BT T

(Unaudited) (Audited)

(REBEX) (55 %)

PRC F 958,004 936,509

Hong Kong aBE 52,465 52,888

Vietnam W 2,090,281 1,974,772

3,100,750 2,964,169
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7  Other income and other gains, net 7 EHtWAREMWKEFEE

Six months ended 30 September

BZ9H30H L~ EA

2017 2016

20174 20164

HK$'000 HK$'000

BT BT

(Unaudited) (Unaudited)

(REEEX) (REEEZ)

Other income Hiplg A
Scrap sale income EERHHEIRA 1,442 1,982
Government grants IEgSREHE) 8,019 15,209
Others Hi 558 865
10,019 18,056
Other gains, net Hib s 558
Gains on disposal of HERHHESH
available-for-sale financial & EWE
assets 30 -
Losses on derivative financial #7444 @t T EE1EF5
instruments, net - (443)
30 (443)
10,049 17,613
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

8 Expenses by nature 8 EMEESINEX
The following items have been charged to THIEBEREANEFT AT HE
the interim condensed consolidated financial R a s as -

information during the period:

Six months ended 30 September
HZE9A30HILAEA

2017 2016
20174 20164F
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(RBER) (REEZ)

Amortisation of leasehold HETH R i

land and land use rights {55 PR 2 B 2,847 1,912
Amortisation of intangible assets B2 & E# 5 3,837 3,697
Depreciation of property, YIE - BB K&

plant and equipment HETE 113,858 83,902
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

9  Finance costs, net 9 HIERAERE

Six months ended 30 September

BZ9H30H L~ EA

2017 2016

20174 20164

HK$'000 HK$'000

BT BT

(Unaudited) (Unaudited)

(REX) (REEEZ)

Finance income (5T ON
—interest income on bank —IRITIFHRFBMA
deposits 314 1,081

Finance costs HITERAR
- interest expense on borrowings — & EIFI B X (30,257) (22,906)
Less: interest expenses B BRI BRI

capitalised (Note) (F3E) 9,349 7,235

(20,908) (15,671)

Finance costs, net B TSRk A 58 (20,594) (14,590)
Note: PRRE -
The capitalisation rate used to determine the amount of AREER TEREONBERKES
borrowing costs to be capitalised is the weighted average FEHERMEAESHANEE —RE
interest rate applicable to the entity’s general borrowings FEAHMMEFEANE KA
during the period, in this case 2.7% (2016: 3.1%). 2.7%(2016%F : 3.1%) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PR S MR AR

10

Income tax expense

Hong Kong profits tax has been provided at the
rate of 16.5% (2016: 16.5%) on the estimated
assessable profits for the six months ended 30
September 2017.

The applicable tax rate for the PRC subsidiaries of
the Group is 25% (2016: 25%) for the six months
ended 30 September 2017.

According to a policy promulgated by the State
Tax Bureau of the PRC and effective from 2008
onwards, enterprises engaged in research and
development activities are entitled to claim 150%
of the research and development expenses so
incurred in a period as tax deductible expenses in
determining its tax assessable profits for that period
(“Super Deduction”). Regina Miracle Intimate
Apparel (Shenzhen) Co., Limited, a subsidiary of
the Company, has claimed such Super Deduction
in ascertaining its tax assessable profits for the six
months ended 30 September 2017 (2016: Nil).

10 FIEHAX

HZE2017F9H830H I~ @
A FAHERREANE K
16.5% (20164F : 16.5% ) KT
REHEBREFISHIEE -

HZE2017F9H830H I/~ &
A AEBHGBEHKBERG
AT & 5 25% (2016 4 ¢
25%) °

R I5 BB R B A5 42 B Fr B 6
B2008F RBAEMMEE « t=F
MEEZHNEFREETH
HARE FE AR B s T B S sz AR
A HIRT SRR = #9150 % FBERT 40
B ([BEEM]) - AQF
—EWBAR  BREZERA
KOCFIDEBERABDRETER
HZE201749H30H IE~EA
HEMERBUAFIRE B RZ
HBEEIIN(20164F « £E) o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Income tax expense (Continued)

The subsidiaries established and operated in
Vietnam were subject to corporate income tax at a
rate of 20% (2016: 20%). In accordance with the
applicable tax regulations, a subsidiary is subject
to a lower tax rate of 10% for fifteen consecutive
years, commencing from the first year of making
revenue. In addition, the subsidiary is entitled to
full exemption from corporate income tax for the
first four years from the earlier of (i) the year when
profit is generated for the first time or (ii) the fourth
year of making revenue; and a 50% reduction in
corporate income tax for the next nine years.

The amount of income tax charged to the interim
condensed consolidated income statement
represents:

ARSI BERME

10 FEHRAxX (@)

REERLEENHBARZA
% 20% (2016 4F : 20% ) KO i
REMDERSH - RIZEA
RIEAR MBARALER
BEFREETAFREEMRR
10% 8 - o - BOEES
e A ok (i) B EF M E N F (4%
BEEAE)BFENFEAN - M
BRAREELZERREMDE
Fii5®  YTHREBNFRER
50% ¥R -

BN HIEREA RERTH
BREOFTISTHIAS RESE

Six months ended 30 September

BZE9A30H1EEA
2017 2016
20175 20164
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEZR) (REEEZ)

Current income tax BNERFRISHL

- Hong Kong profits tax —BEFER 12,885 3,394
- PRC enterprise income tax — DTSR 5,477 12,258
Deferred income tax EEFTEH (170) (3,185)
Income tax expense FS BRI 52 18,192 12,467

REEERE2017/18
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

11 Earnings per share

(a)

(b)

Basic

Basic earnings per share is calculated by
dividing the profit attributable to owners of the
Company by the weighted average number of
ordinary shares in issue.

1

BRER

(a) EX
BRERBFNRZA RN A
AAEIERFIRAD T
LB NETHEGETE -

Six months ended 30 September

HBZ9A30R1EEA
2017 2016
20175 20164
(Unaudited) (Unaudited)
(REEEZR) (REEZ)
Profit attributable to owners  ZNA IR AL
of the Company (HK$'000) &M GE¥ETT) 95,615 23,244
Weighted average number B 2447 %@ AR INkE
of ordinary shares in issue ~ THE(FHR)
('000) 1,224,250 1,224,250
Basic earnings per share FREARAF
(expressed in HK cents per  (LAFRGEILZ5)
share) 7.8 1.9
Diluted (b) #58
Diluted earnings per share for the six months HE2017F K%2016F9A

ended 30 September 2017 and 2016 is the
same as the basic earnings per share as there
were no potentially dilutive ordinary shares
issued.

B0RLENMEA - BRI
RITEESEEBE - W
BREEEANERERE
KERF -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

12 Property, plant and equipment, leasehold 12 YE- - BERSRE HEL
land and land use rights and intangible Wk EREURERE
assets =

Leasehold

Property, land and
plant and land use Intangible
equipment rights assets

M- BER HELHR

R TibfERE B EE

HK$'000 HK$’000 HK$'000
BT T BT T BT T
(Unaudited) (Unaudited) (Unaudited)
(REERZ) (REER) (REBER)

For the six months EZ2017F9830AH
ended 30 September  1EA{EA

2017
Opening net book M2017F4/18

amount at 1 April 2017 EYHER¥IBR T FME 2,589,643 244,683 45,082
Additions =Y 321,356 - 2,642
Disposals HE (507) - -
Amortisation/depreciation 85, & (113,858) (2,847) (3,837)
Currency translation EEmEEEE

differences (11,342) (3,928) 411
Closing net book amount 2017498308

at 30 September 2017  EYEAREREF(E 2,785,292 237,908 44,298
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

12 Property, plant and equipment, leasehold 12 YE- - BERSRE HEL

land and land use rights and intangible Wt EREURERE
assets (Continued) E(&E)
Leasehold
Property, land and
plant and land use Intangible
equipment rights assets

mE - BER MELH R
R T b EBVEE

HK$'000 HK$'000 HK$'000
BT BT AT
(Unaudited) (Unaudited) (Unaudited)

(Rg=Z) (Rig®EZ) (RigE%)

For the six months EZ2016F9830AH
ended 30 September  1E <A A

2016
Opening net book R20165F471H

amount at 1 April 2016 FYER¥IBREFE 1,980,100 170,019 46,085
Additions NE 393,822 341 5,084
Disposals HE (668) - -
Amortisation/depreciation 5, &E (83,902) (1,912) (3,697
Currency translation EmEEEE

differences (18,872) (1,645) (342)
Closing net book amount 201649 A30H

at 30 September 2016 KIHIREE FE 2,270,480 166,803 47,130
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

13 Trade and bills receivables
Trade and bills receivables, based on due date,
were aged as follows:

13

ARSI BERME

B BRERRREKRREE
B 5 RWRSR R BN R RE
HEH A M ERORRE T -

As at As at

30 September 31 March

2017 2017

R20174 720174

9H30H 3H31H

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REEZ) (fe&E%)

Current BNER 625,877 575,496

1-30 days 1230H 76,088 84,065

31-60 days 31£60H 5,735 4,934

61-90 days 61290H 2,870 2,294

Over 90 days B0 H 5,621 5,971
Amounts past due but BRI EERENSE

not impaired 90,314 97,264

716,191 672,760

The credit period granted by the Group is generally
30 to 120 days. Amounts past due but not impaired
relate to a number of independent customers for
whom there is no recent history of default.

As at 30 September 2017, included in the Group's
trade receivables were amounts due from a related
party of approximately HK$6,136,000 (31 March
2017: HK$2,354,000) (Note 19(c)).

AEERHHEAB—KAE30
£1208 - E@HEERENS
BA R B 3T B M R AR R A 9B
VEFEH-

MR2017%9H30H » st AARE
EZESEKERANSEAR
Uk 38 75 3R 8 4975 #6,136,000
7L (20173 A31H : Bk
2,354,0007T) (FizE19(c)) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

14 Share capital 14 BAR
Number of Share
shares capital
RHE B &N
(thousands) HK$'000
(FB&) BRI
Ordinary shares, issued Lim - BEITREUE ¢
and fully paid:
As at 30 September 2016, M2016F9H30H -
31 March 2017 and 2017%3A318 &
30 September 2017 20179 9HA30H 1,224,250 95,247
15 Borrowings 15 &
As at As at
30 September 31 March
2017 2017
R20175 20174
9A30H 3H31H
HK$°000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEEFZ) (FEEZ)
Bank borrowings RITER
Non-current IERE 642,327 606,404
Current R 983,354 877,289
1,625,681 1,483,693
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

15 Borrowings (Continued)

ARSI BERME

15 fERE)

Six months ended 30 September

HZ9A30HIEAEA
2017 2016
20174 20164
HK$°000 HK$'000
BET T BETIT
(Unaudited) (Unaudited)
(REEFEX) (REEEZ)
Opening balance as at 1 April A4 81 B9 45 1,483,693 1,117,364
Proceeds from new borrowings #Tig (& TS5 508 349,083 196,352
Repayments of borrowings BEEXN (207,095) (180,921)
Closing balance as at R A30A M EIR &5
30 September 1,625,681 1,132,795
As at 30 September 2017, total undrawn bank facilities M2017F 9 A30H - KiE

amounted to approximately HK$2,481,225,000 (31
March 2017: HK$2,853,109,000).

As at 30 September 2017, the Group's borrowings
bore floating rates and the effective interest rate
of the outstanding bank borrowings was 2.6% per
annum (31 March 2017: 2.6% per annum).

As at 30 September and 31 March 2017, bank
borrowings are secured by corporate guarantees
given by the Company and certain subsidiaries of
the Company.

BBTEERBELOARBE
2,481,225,00070(201743 A31
H : /##2,853,109,0007T) °

MR2017F9A30H © AEEK
BRIRFEF R B - MARE
BIRITTERNEERFNEA26
[E(201753A31H : FF|%&2.6
[E) -

2017469 H30H &3 A31H -
RITEFAAR B RARFE
THEBARREN R RERE
HH -

I & R42017/18 INTERIM REPORT 2017/18 67



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

16 Trade payables 16 ESZEMERR
Trade payables, based on invoice date, were aged as BHRNEFIZREZEHHE
follows: HIRRERIN T -

As at As at

30 September 31 March

2017 2017

R20174 720174

9A30H 3H31H

HK$°000 HK$'000

BET T BT T

(Unaudited) (Audited)

(RBEX) (FEEZ)

0-30 days 0Z30H 236,356 144,237

31-60 days 31£60H 135,750 126,565

61-90 days 61Z290H 100,562 78,038

Over 90 days A0 H 9,336 7,258

482,004 356,098

17 Dividends 17 RE

Final dividend of HK2.5 cents per ordinary share ARAFIEZE2017F3A31H1E
of the Company, totalling HK$30,606,000 for the F &4 7 #30,606,000 7T HY
year ended 31 March 2017 was paid during the six R E A2 5B UM REARR B
months ended 30 September 2017. EREZE2017F9H30H IEX

1B ARAS -

The Board has resolved to declare an interim EEERABEREZE2017F9
dividend of HK2.5 cents per ordinary share of the R30RIEAEANFHRES
Company, totalling approximately HK$30,606,000 R A R MAR2 5L - A3
for the six months ended 30 September 2017 (2016: #75%30,606,0007T (20165 -
Nil). /) o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

18 Commitments 18 &
(a) Capital commitments (a) EAFEE
As at As at
30 September 31 March
2017 2017
1201745 20174
9H30H 3A31H
HK$°000 HK$'000
BT BT
(Unaudited) (Audited)
(REEZ) (FEEZ)
Contracted but not EHE NN
provided for: B
Property, plant and WE - BE K
equipment Bl 436,622 229,329
Leasehold land and et
land use rights Tt R4 27,547 89,388
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

18 Commitments (Continued) 18 &EE)
(b) Operating lease commitments (b) REHEFRE
At 30 September 2017, the Group had future M2017F9H30R « A&
aggregate minimum lease payments under B 3t 13 AR F R Rl
non-cancellable operating leases of land and HEEEHERAKRKIERA
buildings as follows: EffReEeT
As at As at
30 September 31 March
2017 2017
R2017% R20174F
9H30H 3A31H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(RBEX) (&%)
Not later than one year THBiE—F 69,520 62,528
Later than one year and not ER—E{BARHEiE
later than five years HF 101,634 85,628
171,154 148,156
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Related party transactions

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

Regent Marvel Investment Holdings Limited
(incorporated in the British Virgin Islands) owns
approximately 57.8% of the Company’s shares
as at 31 March 2017 and 30 September 2017 and
is wholly owned and controlled by Mr. Hung Yau
Lit. In addition, Mr. Hung Yau Lit directly holds
approximately 15.0% of the Company’s shares as
at 30 September 2017. The remaining shares are
widely held. The ultimate controlling party of the
Group is Mr. Hung Yau Lit.

Name of related parties

BES &R

19

PHERES

MRERME

BELTXRS

fis— 73 & B ) B R Sk R R FE ol

A—AEE ST AEMB R

BERREFEATESN A

ﬁﬁﬁmﬁﬁﬁﬁL T 875
1215l 3 4K Hxikwa

- AT IR A RS

y\/\

201763 A31 H k2017 %
9 A 30 H - Regent Marvel
Investment Holdings Limited
(REBRAESEME)
BARNAHIBT.8% MK+ W
HREEEDERE RIES -

gEoh - 7201799 H30H -
MEEAEBEERALRRALN
15.0% R fh ° s TR Z 75
/\ihﬁ REEREZERT

//\/ﬁ?r/f'ﬁ’;t°

Relationship with the Company
BEAATBER

Le Ying Trading (Hong Kong) Limited

LRES(BB)ERAR

Red Star Shun Cheong Shoulder Pad Factory
(Shenzhen) Limited

AR EEERBORINDERAT

Common controlling shareholder and director

RIERRRFES

Common controlling shareholder and director

HEEBRBCRFES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

19 Related party transactions (Continued) 19 BELIRS(E)
(a) In addition to those disclosed elsewhere in (a) BREBTEEREMEBEAT
the financial information, the Group has the WEEEIN - AEEEEEE
following transactions with related parties: FHEIT TSRS

Six months ended 30 September

HZE9A30HILAEA

2017 2016

20174 20164F

HK$'000 HK$'000

BT T BT T

(Unaudited) (Unaudited)

(REEZ) (CREEERZ)

Sales of goods to HEEMTHER
a related party
- Le Ying Trading (Hong —RRBEZ(BH)
Kong) Limited (Note) BRAR(HT) 11,133 12,021
Rental expense paid to m—REER AR
a related party e
- Red Star Shun Cheong — 42 EE BRI
Shoulder Pad Factory CRINBRAT
(Shenzhen) Limited 8,806 -
Note: BT
The pricing of these transactions was determined WEXSGHEEBNIEAEE
based on mutual negotiation and agreement HEESEEEN LR RHRE
between the Group and the related party. E°
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARSI BERME

19 Related party transactions (Continued) 19 BELIRS(E)
(b) Key management compensation (b) EEEEEHMH

Six months ended 30 September
BZ9A30HL<EA

2017 2016
20174 20164
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEZ) (REFEZ)

Wages, salaries, bonus and

T8 #Ha - ek

RN 14,735 16,332
Retirement benefits costs  RARIE T A
— defined contribution —EREE 2
185 178
14,920 16,510
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

19 Related party transactions (Continued)

19 BELSRZE)

(c) Period/year-end balances with a related (c) EHEEREFMH FRESE
party
As at As at
30 September 31 March
2017 2017
R20174 720174
9A30H 3H31H
HK$°000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEER) (FEEZ)
Trade receivables: Z SERERK
- Le Ying Trading —RRBE5 ()
(Hong Kong) Limited BRAR (M)
(Note) 6,136 2,354
Note: BT
The trade receivables due from the related party are FEW BE 7 e E 5 MR K

unsecured, interest-free and with credit terms of 60

days.

74 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED # ¥ REIE: (i) BRA T

60H °

REER  REREEMAR



Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company or Any Associated
Corporation

As at 30 September 2017, the Directors and/or the
chief executive officers of the Company had the
following interests and short positions in the shares,
underlying shares and debentures of the Company
and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ")) as recorded in the register required to be kept
by the Company pursuant to section 352 of the SFO or
as otherwise notified to the Company and The Hong
Kong Stock Exchange Limited (the “Hong Kong Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) were as follows:

OTHER INFORMATION
HitE#

ESRESTRAERARDRNEM
HEECEENRY - HERO R EER
HESRARE

M201749A308 » KAFEER,
HEEITERABRAR R K E
EE(ERAFBSHERIPEEFEXVES
([BHERPEREN D) BEREES
N HRE 16028 352 K FR 8 AN A R A
TFHEENELMR  BEEBES
RGHFBERARFES EMARA( £
A MER10FTE EBITAES
ETEAFRSHEZEESTR([Z%EST
Al ARTTANEARRARIREEHE
RGFER AR ([ EBERFT]) MR
- R (0 R BERERE R e Sk
=2 I

Y

Approximate
percentage of
shareholding in
the Company

(%)

Number of RN

Name of Director Nature of Interest Shares BHEsH

EEpE ERtE R EE (Aok)

Mr. Hung Yau Lit (also Beneficial owner; Interest in 891,000,000 (L) 72.78%
known as YY Hung) controlled corporation (Note)
AR (XBHFR)EE  BEREAA  XEHEERER (fH%E)

L — Long position

Note: Amongst these 891,000,000 shares, 708,000,000 shares
are beneficially owned by Regent Marvel Investment
Holdings Limited which is wholly owned by Mr. Hung Yau
Lit (also known as YY Hung). By virtue of the SFO, Mr.
Hung is deemed to be interested in the shares held by
Regent Marvel Investment Holdings Limited. Mr. Hung is
also the beneficial owner of 183,000,000 shares.

L—F&

Ffi5E < 72 Ik 5 891,000,000 A% A% 1 -
708,000,000 A% f% 9 B Regent
Marvel Investment Holdings
Limited (EHEIFE (X 2300728 ) 5t
F2EBHE)EnlEE c RIEZHFR
HEED) - AR AR Regent
Marvel Investment Holdings
LimitedFTsAa MR 1S 2w o
2k 5% A4 71 4183,000,000 % A& 15 ) B
wEBA °
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OTHER INFORMATION

Interests and Short Positions of Substantial
Shareholders in Shares and Underlying Shares of the
Company

As at 30 September 2017, according to the register
required to be kept by the Company under section 336
of the SFO and so far as is known to the Directors,
the following persons or corporations (other than the
Directors and chief executive officers of the Company)
had interests or short positions in the shares and the
underlying shares of the Company which would fall to be
disclosed to the Company under provisions of Divisions 2
and 3 of Part XV of the SFO:

FERRRA QARG R EBER G
PR R KA

20176 9A30H @ RIEFHMIBE
1& B E336IEARRRIAFHFEMERL
fit » RESHBIERESA - THIA
THAE(ARREERZRDITHRA
BEBRIN AR B 8B s AERIR (D
R AR SRR MBEREE S NS
EIEBIEXVEBE2 K F35 2B 153X
{EH R -

Approximately
percentage of
shareholding in
the Company

(%)

Number of (ERINNE )y

Name of Shareholder Nature of Interest Shares BMAFOH

BRREE ERME BREEE (Bok)

Regent Marvel Investment Beneficial Owner 708,000,000 (L) 57.83%
Holdings Limited EmfAA (Note 1)
(PFIEET)

Ms. Choy King Ngor Interest of spouse 891,000,000 (L) 72.78%
IR+ [IRL (Note 2)
(KtzE2)

Cartica Corporate Governance Beneficial Owner 63,193,280 (L) 5.16%

Fund, LP; Cartica Capital BB A
Partners Master, LP; Cartica

Investors, LP; Cartica Investors

II, LP (managed by Cartica

Management, LLC)

L — Long position
S — Short position

T
|
y
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Notes:

1. Regent Marvel Investment Holdings Limited is beneficially
and wholly owned by Mr. Hung Yau Lit (also known as YY
Hung). By virtue of the SFO, Mr. Hung is deemed to be
interested in the shares held by Regent Marvel Investment
Holdings Limited.

2. Ms. Choy King Ngor is the wife of Mr. Hung Yau Lit (also
known as YY Hung) and is deemed to be interested in the
shares which are interested by Mr. Hung under Part XV of
the SFO.

Saved as disclosed above, as of 30 September 2017, the
Directors of the Company were not aware that there is
any other party (not being a Director or chief executive
of the Company), who had interests or short positions
in the shares and underlying shares of the Company,
which would fall to be disclosed to the Company under
the provisions of Division 2 and 3 of Part XV of the SFO
or recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO.

Share Option Scheme

The shareholders of the Company approved and adopted
a share option scheme on 11 September 2015 (the
“Share Option Scheme”) to enable the Company to grant
options to eligible participants as incentives and rewards
for their contribution to the Group. The Share Option
Scheme took effect on 8 October 2015 (the listing date
of the Company), and no option has been granted up to
the date of this report.

OTHER INFORMATION
HitE#

TEE

1. Regent Marvel Investment
Holdings Limited 7 ( X %
HEHE)EEERREEHEE - R
BEFRBEGRD AR EHER
/7 Regent Marvel Investment
Holdings LimitedFfi5A BURL D+ #
it o

2. BREBLTREHFE(XEZRTE)
FENEF  RIFEZFRAEED
EXVER - ARSI A A

AR o AR o
Br EXFTHEEESN - EE20175F9A

308 AAREERL A HEFEM
H AL (UHFARBAEEFLHZDTT
BAB)RAN A B K AERE R
BEREER LGP EXVEE2
K35 #REY SR A AN X B 4% BB O
BmEIAR - IREE S LB IENIE
3BIERMEARRIAFTENEMAT
R EmSIRA -

B

M2016F9A11H » AR RIIKEILE
IR —TE R A i st B ([ BB AR R
gl]) ERRRMEERBEER
LR - (EARSHASEIELE
AR BB I 22 ) - BERRIEETEIE R
2015F10A8H (A AR LA £
o MBEARERY  BERKT
] RS AR A ©
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the six months ended 30 September 2017, neither
the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities.

Interim Dividend

The Board has resolved to declare an interim dividend
of HK2.5 cents (the “Interim Dividend”) (2016: Nil) per
ordinary share for the six months ended 30 September
2017 payable on or about Wednesday, 27 December
2017 to all shareholders of the Company whose names
appear on the register of members of the Company on
Monday, 18 December 2017.

Closure of Register of Members for Interim Dividend

For the purpose of ascertaining the shareholders’
entitlement for the Interim Dividend, the register
of members of the Company will be closed from
Friday, 15 December 2017 to Monday, 18 December
2017, both days inclusive, during which no transfer
of shares will be registered. To qualify for the Interim
Dividend, shareholders should ensure that all properly
completed transfer forms accompanied by the relevant
share certificates are lodged for registration with
the Company’s Hong Kong branch share registrar,
Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong no later than 4:30 p.m.
on Thursday, 14 December 2017.

BE - HESBEEAQAR LTRSS

REZE2017F9A30HIENEAAR -
AR EAAIMBARLEEE
HEHBERTAIAAR EMES

HHIRE

EEeRFETIKEZE2017F9A30H
IEREANFHRE TR L EI25
AT EIRR R 1) (20164 « #&) « I
BR2017F12 8278 (BH=) s Al
% mMR2017F1218H (EH—) %
HIRAR QR REMAIFTH AR AR
BIRATS ©

RAHREEERERRECTE

ﬁﬁ&mk%;ﬁuﬂwﬁﬁﬁi Niok:d
R - RABIHEH20179F12 8168 (2

ﬂﬁﬁ)ézow@zmsa(iﬁﬁﬂ
(’a%%%ﬂﬁ%)%@ﬁ'ﬁﬁﬁ = PR AR SR &
RFE - Rz AARB IR R aﬁ)f'
FlE - BFEEBRREAHRE -
&% 3R E TR A T B IR Z 3B P &
EMEBIRZEN20175128 148 (2
M) TFEE=+98] 0 ZRARQA]
ERBHFELDEBBTREBLER
BRAR - AL AEBETE2FKE
R183FRA M L 1711712-17165%
& BB TFE -
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Compliance With Corporate Governance Code

The Board and the management of the Group are
committed to the maintenance of good corporate
governance practices and procedures. The Board has
reviewed the Company's corporate governance practices
and is satisfied that the Company has complied with all
code provisions as set out in the Corporate Governance
Code (the "CG Code") and Corporate Governance Report
contained in Appendix 14 of the Listing Rules throughout
the six months ended 30 September 2017, save for the
deviation as mentioned below.

According to code provision A.2.1 of the CG Code, the
roles of chairman and chief executive officer should
be separate and should not be performed by the same
individual. The Company has appointed Mr. Hung Yau
Lit (also known as YY Hung) as both the Chairman and
the Chief Executive Officer of the Company. The Board
believes that vesting the roles of the Chairman and the
Chief Executive Officer in the same individual would
enable the Company to achieve higher responsiveness,
efficiency and effectiveness when formulating business
strategies and executing business plans. The Board
believes that the balance of power and authority
is sufficiently maintained by the operation of the
senior management and the Board, which comprises
experienced and high-calibre individuals. The Board
currently comprises five executive Directors (including
Mr. Hung Yau Lit (also known as YY Hung)) and three
independent non-executive Directors and therefore has
a fairly strong independence element in its composition.
The Board will nevertheless review the structure and
composition of the Board from time to time in light of
prevailing circumstances, in order to maintain a high
standard of corporate governance practices of the
Company.
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OTHER INFORMATION

Model Code for Securities Transactions by Directors

The Company adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the guidelines for
the Directors’ dealings in the securities of the Company.
Upon specific enquiries being made with all Directors,
each of them confirmed that they have complied with the
required standards set out in the Model Code throughout
the six months ended 30 September 2017.

Audit Committee

The Company established the Audit Committee with
written terms of reference in compliance with the
CG Code. The Audit Committee consists of three
independent non-executive Directors, namely, Dr. Or
Ching Fai, Mrs. To Wong Wing Yue Annie and Ms.
Tam Laiman. Dr. Or Ching Fai is the chairman of the
Audit Committee. The primary responsibilities of the
Audit Committee are to assist the Board in providing
an independent review and supervision of the Group's
financial and accounting policies, to review the financial
controls, risk management and internal control systems
of the Company, to oversee the audit process, and to
perform other duties and responsibilities as delegated by
the Board.

The Audit Committee has reviewed with the management
and the independent auditor the accounting principles
and practices adopted by the Group and discussed
auditing, internal controls, and financial reporting matters
including the review of the unaudited interim financial
information. In addition, the Group’'s independent
auditor has carried out a review of the unaudited interim
results in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity" issued by the HKICPA.

By order of the Board

Regina Miracle International (Holdings) Limited
Hung Yau Lit (also known as YY Hung)

Chairman

Hong Kong, 30 November 2017
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