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FINANCIAL HIGHLIGHTS
MERE

The board of directors (the “Board”) of Regina Miracle R (IR BR AR ([#2
International (Holdings) Limited (“Regina Miracle” or B lsi[AAR N&EE&([EEE )X
the “Company”) is pleased to announce the unaudited  AREMHAA T R EHKTE AT (FFE A
interim results of the Company and its subsidiaries  £E )& ZE2018%F9H30H 1L/5@ A
(collectively, the “Group”) for the six months ended (2019814 ¥4 |k [ HAW |) B9k
30 September 2018 (“1HF2019” or the “Period”), #AZEixRHI%LE - E R 20174 [/ H
together with the comparative unaudited figures for the  ([2018B14F | 4F | ) )k &L B A% L B2
corresponding period in 2017 (“1HF2018").

B -

Comparison of Key Financial Information and FEHKER EP IS R E

Financial Ratios

Six months ended

Revenue

Gross profit

Profit attributable to
owners of the Company

Earnings before interest,
taxes, depreciation and
amortisation

Gross profit margin (%)

Net profit margin (%)

Earnings before interest,
taxes, depreciation and
amortisation margin (%)

LN

EH

ARFHEEA
FERE R

BHTE KR
B

EFE (%)

AL (%)

BB E REHA
FEE (%)

Earnings per share - basic
and diluted
Dividend per share

BREN-EAREE

BREE

30 September
HZE9A30R
1EAEA
2018 2017
20184 20174
HK$'000 HK$'000 Change
BETT BT &
3,062,917 2,813,479 8.9%
658,084 583,757 12.7%
133,722 95,615 39.9%
361,055 254,943 41.6%
21.5% 20.7% 0.8ppfAE D E
4.4% 3.4% 1.0pplEEDE
11.8% 9.1% 2.7ppfAE N
HK cents HK cents
&4l AL
10.9 78
3.6 25
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MANAGEMENT DISCUSSION AND ANALYSIS

Market Review

Despite its impact on the global economy and trade
since early 2018, the escalating China-US trade dispute
has presented Regina Miracle with opportunities for
market share gain, given the Group's early-mover
advantage to establish its presence in Vietnam. Since
the Group's listing in 2015, the management has
steadfastly expanded production in Vietnam even
amidst market volatility. Under the management’s well-
arranged deployment of manufacturing resources, Regina
Miracle has been able to promptly react and adjust
during the drastic shifts in the trade situation and fulfill
brand partners’ quest for outside of China production in
response to their demand for high-volume orders. This
achievement validates the management’s perseverance
in implementing its strategies.

In addition to being well-positioned with its production
bases in Vietnam, Regina Miracle has remained
committed to innovations in design and manufacturing
over the years through diligent study of highly technical
and innovative craftsmanship. This has enabled the
Group to establish solid relations with existing and
new renowned brand partners across the globe.
Regina Miracle, with its consistent focus on developing
innovative craftsmanship that enhances product
comfort, is in relentless pursuit of breakthroughs in
the Group's core technologies. Targeting consumers’
need for innovative solutions, the Group has prioritised
the research, development and adoption of its Seven
Innovative Technologies in 2018. During the period, its
development of well-received comfortable products for
its partners has driven the steady development of sales
performance.

EEENRR DA

hi5E R

B2018F ¥ - FEE S Fim
B BRBEERESRBERE
g BERNEERERBEG BN
PemE - kiSRG NTTHHDED
2k o BANEEN2015%5F EHIAK
MELEMSER  EEEBEMEE
ERRLITBERS - KEBRETE
MEEERIE  BEDRBUEER
SRBEBIEE RSEERAE R
EREESIERE PR UINEEMER
PEIEER - REEEENEH R
RS IEFE o

BT LM AEESMNEDI 4
D% G RE ST AIR R AT RE - N
EHERHRONAH TE - SAKES
PABR 2 BRAE IRE R dm e A 1ER
HETFEBR - —RBIFREHFE
BT TEME D R M AR K E
BV ORI S SRIERY - B ETEDH
BEYAIMBARATT REF - 12018
FEEPHL AR RAIFR
i BAAAERHRAZHRZ TS
EUORMATEER - SPAKENHEE
BAERE -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRROM

Vietnam Factory A

L FIARR

Vietnam Factory B

B

Vietnam Factory C

HFI CRR

T

Pactary 01

Vietnam Factory D (Under Construction) Vietnam Factory E (Under Construction)
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MANAGEMENT DISCUSSION AND ANALYSIS

On the other hand, the growing demand for fast
turnaround of orders among brand partners has posed
a challenge to suppliers. However, as the Group has
been committed to expanding its production factories
in Vietnam since its listing, and proactively pursued
production automation since the stage of technological
research and developed innovative craftsmanship, it
has been able to cooperatively adapt to the changes in
industry trends and the rapid pace of our brand partners.
The management believes that such an advantage will
help the Group seize the opportunities presented by
industry consolidation in the foreseeable future, further
enlarge its market share and solidify the foundation of its
long-term healthy development.

Business Review

Financial Performance

For the six months ended 30 September 2018, the Group
recorded a year-on-year increase of 8.9% in revenue to
HK$3,062.9 million (1HF2018: HK$2,813.5 million). Gross
profit grew by 12.7% to HK$658.1 million (1HF2018:
HK$583.8 million), while gross profit margin increased
t0 21.5% (1HF2018: 20.7%). Benefiting from the
continuous increase of production capacity and efficiency
in its Vietnamese factories, the Group has recorded a
continuously improving profit margin. Earnings before
interest, taxes, depreciation and amortisation (EBITDA)
has increased by 41.6% to HK$361.1 million (1HF2018:
HK$254.9 million), with the EBITDA margin lifted to
11.8% (1HF2018: 9.1%). In the meantime, net profit also
rose by 39.9% to HK$133.7 million (1HF2018: HK$95.6
million), with a net profit margin of 4.4% (1HF2018:
3.4%). Basic earnings per share attributable to owners of
the Company amounted to HK10.9 cents for the period
(1THF2018: HK7.8 cents).

EEENRR DA

F—OE > mEBHERETENE
KA - SR m = 2 — &k
B o AT - ARAKE EHRBE AN
M A E R - WA B
BREBBAESCEERBR  FHE
BT TE - SHMSUEA MBETT
EBEmESEREBEFORES
& BERERELEZKEAEE
R R R REITER SRS
E—HEATSNE  AARENE
EREERITIRE -

¥ S ERE

HERE
EHZE2018F9A30R /<A A » &
FEMRSFIEFTIERESIN E B
3,062.9H BT (20188 L4 « 8
#2,813.5BEIL) c BEFIEKRI12.7%
ZH 6581 H & T (20188 F L
4 BEEe38HEIT) C BEFEX
B E21.5% (20188 & | 4 -
20.7%) o ZEHN L E RS E B M
EWIFER - AREOFEEREE
BRI ERE - BRI E RE AT A H
(EBITDA)IER41.6% E 8 HE361.1H
&L (20188 FF 44 « B 2549
B&7T)  EBITDAZREAHZE11.8%
(2018E & EH4F : 9.1%) o [REF -
WRITRHER39.9% E B K133 7R 8
JC(201881 F L F : BEIB6EE
TT) v BRI AA.4% (201881 L3
F:34%) > HIRAR B HEA ARG
FREEAREFNA10.975811 (201881 &
B 7.8 o

IR &R 4£2018/19 INTERIM REPORT 2018/19 9



MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

To share the fruit of our achievements with shareholders,
the Board has resolved to propose an interim dividend
of HK3.6 cents for the six months ended 30 September
2018 (1HF2018: HK2.5 cents), which is in line with
the policy of paying no less than 30% of net profit as
dividends for the financial year. The interim dividend is
expected to be paid on or around Friday, 21 December
2018 to shareholders whose names appear on the
register of members of the Company on Thursday, 13
December 2018.

Bras and intimate wear

Bras and intimate wear remain the major source of
revenue to the Group. During the period, this segment
contributed HK$2,372.9 million (1HF2018: HK$2,282.7
million) in revenue, representing a year-on-year increase
of 4.0% and accounting for approximately 77.5% of the
overall revenue (1HF2018: 81.1%). During the review
period, the Group made good progress in its collaboration
with new brand partners, effectively offsetting the
underperformance by certain brand partners.

In constant pursuit of innovative craftsmanship and
advanced technology, Regina Miracle has effectively
incorporated the Seven Innovative Technologies during
the period to develop innovative differentiated products
for its world-renowned brand partners. Well-received by
the market, these products have further strengthened
the collaborative ties between the Group and its newly-
added global brand partners, which, in turn, has resulted
in @ more balanced customer mix.

Gross profit from the segment amounted to HK$521.2
million, and gross profit margin rose to 22.0% (1HF2018:
HK$476.9 million and 20.9%, respectively). During the
period, the efficiency of Viethamese Factories A and
B continued to improve, driving the expansion in the
segment’s gross profit margin. However, Vietnamese
Factory C did not commence operation until the
beginning of the period and the training of newly joined
production line staff was still underway during the period,
which partially offset the gains in gross profit margin of
Vietnamese Factories A and B.

BERRASZFHRRE  EFESCHRE
HELEZE2018F9 A30R IE/NE AR
- ip ARG B A% 3.678 111 (201884 £ |-
FF - 268) BRSO IRMRFEE
WRIF D HR30% KB BEREE o PHEIAR
BIEHIN2018F 12 A21H(EHR)
A& AR 2018F 12 A13H(EH
P9 &5 ZA 7R R 2 i A R BRR A

MIE & B & AR

ME R F RN AREENEZIL
HHOR c REIRE BB 12,372.95
EHITHURES (201881 FF EHF - B
2282 7B EIT)  HFLRAL0%
(BRI #977.5% (201881 F ¢
F:81.1%) - BEERIAR - AL HEH
N REETAEERRL - AKX
MRS T R L R R IR A R
I o

—HEERAIF TRESCERMH D
9 MINERCRBIHES - BRI
HMENREAIERHREAZR(HN
BIFTER  WESHSED - %
DGR T 72 3 B 5 ) B PR R AK B
ZEERE  HEEEFPESERBY

& -

DEEF AEES21 288 T EF
EHEZE22.0% (20188 F E+H4F ¢
DR EBEL76.98 BITK%20.9%)
BRI R ARR & B R B iR A
BEDEEMENE - BRRBEC
R BN Fta 4% - HA IE(EHT N
AEERETHEIIE AT
ML AR N BRRE D B RIR A o
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MANAGEMENT DISCUSSION AND ANALYSIS

Bra pads and other molded products

Revenue from the business of bra pads and other molded
products amounted to HK$258.0 million (1THF2018:
HK$272.0 million), representing 8.4% of the total
revenue (1HF2018: 9.7%). Gross profit and gross profit
margin from the segment amounted to HK$55.2 million
and 21.4% (1HF2018: HK$57.7 million and 21.2%).

Currently, a large portion of the Group's self-produced
bra pads are supplied for in-house manufacturing, as the
Group maintains its strategy to invest greater resources
in finished bra products. With the continuously improving
production efficiency of Vietnamese Factory B, which
focuses on bra pads and other molded products, there
has been an increase in the self-supply ratio of bra
pads needed domestically by the Group's Vietnamese
factories, which will help ease the pressure from rising
raw material prices.

Functional sports products

Revenue from functional sports products registered
a significant increase of 67.0% to HK$432.0 million
(1HF2018: HK$258.7 million), which represented 14.1%
of the total revenue (1HF2018: 9.2%). The growth was
mainly driven by 1) a significant growth in footwear
revenue due to an increase in order demand as a result
of a new brand partner addition, which has not begun
contributing to the segment’s revenue during the same
period last year; 2) strong double-digit growth in the
sportswear segment.

Gross profit from the segment amounted to HK$81.7
million, with a gross profit margin of 18.9% (1HF2018:
HK$49.2 million and 19.0%, respectively).

During the period, the majority of functional sports
products were manufactured in the Group’s Shenzhen
factory. As the new capacity for functional sports apparel
and footwear products gradually becomes available upon
the production commencement of Vietnamese Factories
C, D and E, the production of the vast majority of such
products will be gradually transferred from Shenzhen to
Vietnam.

EEENRR DA

AR R E M EEER

AR B B AR R E R SRV B
k25805 & T (201881 & L& ¢
BEE2720E587T)  HEKRA84A%
(201884 ¥4 1 9.7%) D EBE
FMEEFED R ABE 288 TR
21.4% (201881 & L4 : DB A
¥57. 7B BT K21.2%) °

BAl > AEBEFREERNEZERNE
EMERK MK - REHAREE
BRI RENSEEZR - BEE
R BAR B B fth 45 JBR 7 o O L R BRR
EEBCEFERTT - MR T A%
) B R B P R M AT RO ARk B it B
1 BB BhET AR IR RHE RIS B LR
KT

M EBEER

KA EE I EEN B E R A KIRIE
£67.0% % B 143208 & 7T (2018
BfF E4F - BEE2587HETT) -
1HYAN4.1% (201801 F £ 4 -
92%)  ERFENKEH : 1)HRIIG
MEEEN  FRI BRI - HtE
MEGBNRSEE EF Mo
HREFRBmAFABAZD HER

W3k : DBHBES BRYOBLH
-

DEEF AAESI TEET 0 EFIR
718.9% (2018 F E¥F : HAlA
BEA49 2B EILKR19.0%) ©

R Dt EPRERTIEEAAR
SERINES - BEEMREC - DRE
IR - DR IH BB R R B E @
HORTEEBEP=ABIE IN - SZ FE A AAS
DEERZ S RRIEBERR
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Footwear products

In respect of footwear products, the Group added a new
casual footwear brand partner from the US last year. The
smooth collaboration between the two has resulted in
rapid increase in orders within just one year, enabling
the Group to record satisfactory progress in its footwear
business, and in turn drives the continuous expansion of
the scale of its functional sports products business as a
whole.

Sportswear products

During the period, the Group's sportswear business
underwent further expansion, primarily because it
effectively incorporated innovative capabilities from
cross-sector and cross-product categories by applying
its technical know-how from the seamless bonding
craftsmanship of its intimate wear products to
sportswear products. As a result, unique products have
been developed, which led to a satisfactory double-
digit growth in sales of sportswear products and a more
diversified development of the Group’'s products at the
same time.

Improving production capacity layout in Vietnam and
seizing market opportunities

During the period, the Group continued to bolster its
production capacity and efficiency in Vietnam, so as to
coordinate with the even greater demand of orders from
major brand partners for Vietnamese production bases
under the shadow of the looming trade war. Meanwhile,
the Group has also actively promoted automated
production models boosted by information technology in
a bid to enhance production management and efficiency.

HEER

EREMERSHE  BARERESF
g T —EXBEIREER R
% WEHAIFRERLE - HATERE
- FEBRAR - SARKENER
EmEBRIESGEONER - D
ERDLESREREBRETLH
X -

EFREEMR

BN AEBENEDHREERE -5
R TEANAKEERATETE
RSERGOAIIEEN  BEERS
TR am B0 SR AR DT T R0 R0 88
REEgiREER L - FFEEHE
RHER  TEPREERHEESRS
TEMENBILR - RS AEKEE
mAEZTLER -

TEMEERMGR NBETSERE

B REBEETUO IR BREER
EER LMK - A& AmIEE(E
BHEEZENEE T HEEEER
HERIMETERK - R - NEH
TMEG S AFEES(CN B EE
B - ADNSR A E IR RARTT UK -
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 September 2018, the three Vietnamese
factories had a total of approximately 27,500 staff
members, among which skilled workers at production
lines accounted for an increasing proportion in the first
two factories, which has driven the steady improvement
of production efficiency. With its production commencing
in April this year, Factory C is mainly engaged in
producing bras, intimate wear and functional sportswear.
During the period, the factory implemented its plan
to gradually recruit production line staff, the number
of which was approximately 7,500 by the end of the
reporting period, and focused on conducting dedicated
training for such new staff according to plan. Notably,
the Group has incorporated its latest self-developed
automated production equipment into part of Factory C's
manufacturing processes, which is conducive to boosting
the factory’s efficiency and stability in the long run.

Still under construction, Factory D and Phase 1 of Factory
E in Vietnam are expected to commence production
during the second quarter of 2019. The former area
will be equipped with the Group's latest self-developed
automated equipment, and centred on three types of
innovative craftsmanship for seamless bonding (from
the Seven Innovative Technologies) to produce multiple
categories of products. The latter is planned to be
furnished with production lines for bras and intimate wear
and apparel, and equipped with in-house screen printing
capabilities. At the same time, the factory is to reserve
production capacity for footwear products to support the
steady development of the footwear business.

Primarily engaged in research, development and
production, the Shenzhen factory is mainly responsible
for products with higher technical requirements and the
supply of products sold to the domestic Chinese market
for brand partners. As at 30 September 2018, the Group
had nearly 12,000 staff members in its Shenzhen facility.

EEENRR DA

ZRBE=HHEN2018F9AH30H
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

The Group’s Operating Results

Revenue

We derive our revenue primarily from direct sales of our
products. Our total revenue increased by 8.9% from
HK$2,813.5 million in THF2018 to HK$3,062.9 million
in THF2019. A comparison of the Group’s revenue for
1THF2019 and 1HF2018 by product categories is as
follows:

AEEHREEE

WA
BMBAEZRRBEMEMNDERE
$HE - WA ALEER20188 F £
HAFH)BE2,813.58 & T N8.9%
E20198 F £ ¥ F /7% % 3,062.9
BETT - AEE20190F ¥ F R
201881 F F-FIRE MIERIE 2 /UK
ALLBINT -

Six months ended 30 September

BZ9A30HLEAEA
2018 2017 Change
20185 2017% g
HK$'000 HK$'000 % HK$'000 %
BETT BETT Bal BT BAl
Bras and intimate wear MEREFAK 2,372,908 715 2282717 81.1 90,191 40
Bra pads and other molded ~ J9iR R H i€
products Ef 257,962 84 272,026 9.7 (14,064) (5.2)
Functional sports products ~ JciEEENEER 432,047 141 268,736 9.2 173,311 67.0
3,062,917 100.0 2813479 100.0 249,438 8.9
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue generated from sales of bras and intimate wear
increased by HK$90.2 million, or approximately 4.0%,
from HK$2,282.7million in THF2018 to HK$2,372.9
million in THF2019. The increase was primarily due
to the increase in sales volume of our bras driven by
an increased demand from our customers. Revenue
generated from sales of bras and intimate wear as a
percentage of our total revenue decreased from 81.1%
in THF2018 to 77.5% in 1THF2019.

Revenue generated from sales of bra pads and other
molded products amounted to HK$258.0 million in
1HF2019, representing a decrease of approximately
HK$14.1 million, or approximately 5.2%, as compared
to THF2018, which was in line with the Group's strategy
that higher priority was given for the Group's in-house
production of bra products. Revenue generated from
sales of bra pads and other molded products as a
percentage of our total revenue decreased from 9.7% in
1HF2018 to 8.4% in THF2019.

Revenue generated from sales of functional sports
products increased by HK$173.3 million, or approximately
67.0%, from HK$258.7 million in THF2018 to HK$432.0
million in THF2019. The increase was primarily due to the
increase in sales volume of our functional sportswear and
sports footwear driven by an increased demand from our
customers. Revenue generated from sales of functional
sports products as a percentage of our total revenue
increased from 9.2% in THF2018 to 14.1% in THF2019.

EEENRR DA

6 B [ &% Bh B X T E AR A B
201881 FF ¥ FHEK22827HE
T N0 2E B T (2 44.0% )
E20199 F FEFHER2,37298
BT e MDD EBERE L RIE
IS E S S ANATE - SHERE
NBE B RKETEARA LW ALER
DL EH20188 & EHFHI81.1% [NE
E20198/F FHFHT7.5% °

201984 F £ 3 F S5 & MO AR fe E 4
BEGEEWAZBE25808E8
JC 0 20188 F E ¥ F R A 4B
141A BT A52% @ HRFEARE
EEREHFERNINEEREENE
B o SHEMMN R EMIERERMEE
W AR A MBREE 75 EL 201881 FF |
FE.7% NFEZE201984 F 5
#18.4% ©

EEN I ESEERATEE WA R
20189 F E¥FH)EHE268.7HE T
B 173.3B Bt (54967.0% )
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Cost of Sales

Cost of sales primarily consists of cost of raw materials,
employee benefit expenses for personnel directly
involved in our production activities, depreciation of our
production equipment and others.

HEMA
HERAREZBIERMERA - B
SEAEFEHEIMNESEMAL -
HERBINEREM -

Six months ended 30 September

EHZ9A30R 1L~ MEA
2018 2017 Change
2018F 217F 28

HK$'000 % HK$'000 % HK$'000 %

BETT B S ER A S BAL

Costs of raw materials BRI 1,130,151 369 1,103,393 392 26,758 24
Employee benefit expenses  EERFIFX 942,802 307 846,462 30.1 96,340 114
Depreciation bl 118,316 39 91,592 33 26,724 292
Others Hity 213,564 7.0 188,275 6.7 25,289 134
2,404,833 785 2229722 79.3 175,111 79

Cost of sales as a percentage of total revenue decreased
from 79.3% in THF2018 to 78.5% in 1THF2019. This
was primarily attributable to our continued efficiency
improvement of the Vietnam factory, resulting in a
reduction of cost of materials as a percentage of our total
revenue.

Cost of sales increased from HK$2,229.7 million in
1HF2018 to HK$2,404.8 million in THF2019 primarily
due to 1) increase in employee benefit expenses due
to ramping up of our third factory; and 2) increase in
deprecation as a result of the Group's factories expansion
in Vietnam.

HERAMERALEEE D LHR20188f
F Y FEMNT9.3% NEE20198 F
FFR)78.5% o It i B AR B E R
BRRFENRE S MR (EA
BEMBE DL T -

SHE K AR 20188F FF L FHBE
2,229.7 B & TLIEME201984 F £
FHAEE24048BETT EEHR
NiEEE-MBEEESFERERT
FZEIN : R2)AEERAEERE
BEITELAATE °
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MANAGEMENT DISCUSSION AND ANALYSIS

LA
BEEENRR AT
Gross Profit and Gross Profit Margin EFREFE
Six months ended 30 September
HE9A30AIL~EA
2018 2017
2018%F 2017%
Gross Gross
Gross Profit Gross Profit
Profit margin Profit margin Change
ES 7 i 2%
HK$'000 % HK$'000 % HK$'000 %
BET T Bl R ER A S BAL
Bras and intimate wear ME R SRR 521,223 22.0 476,928 20.9 44,295 9.3
Bra pads and other molded ~ ff R M EBRER
products 55,204 214 57,669 212 (2,465) (4.3)
Functional sports products ~ JgEftEENEER 81,657 18.9 49,160 19.0 32,497 66.1
658,084 215 583,757 20.7 74,327 12.7

Our overall gross profit increased from HK$583.8 million
in THF2018 to HK$658.1 million in THF2019. The gross
profit margin in THF2019 increased by 0.8 percentage
points to 21.5%, as compared to 20.7% in THF2018.
Such increase was mainly driven by our continued
efficiency improvement of the first and second Vietnam
factory, which was partially offset by the ramping up in
production efficiency of our third factory.

The gross profit margin of bras and intimate wear
increased from 20.9% in THF2018 to 22.0% in THF2019,
primarily due to our continued efficiency improvement of
the first and second Vietnam factory, which was partially
offset by the ramping up in production efficiency of our
third factory.

KPR EF H20188 F ¥ F
KPS 583.8 5 & L N E 20198 F
FEEREEE58.1 8 & 7T ° 201984
FLEHFHEFEIZNOSMEE D
£215% @ M2018 1 & L+ F 8| A
20.7% ° ZEFTIEZ AR EFIHM
MEERE —MBREREFENET
g Ao mite S —HBRELE
RS FTIRES o

B K2 Bl & AR EF R 20188 &
FHFH20.9% EFE20198 F £
FH22.0%  FEHRBHEMEEE
“HMmE M REENRE  HE D HIE
=B MR E L E RS AT -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Gross profit margin of bra pads and other molded
products have remained relatively stable at 21.2% in
1HF2018 and 21.4% in THF2019.

Gross profit margin of functional sports products have
also remained relatively stable at 19.0% in THF2018 and
18.9% in 1HF2019.

Other Income and other gains

Our other income and other gains consists primarily of
government grants and scrap sales income. It increased
from HK$10.0 million in THF2018 to HK$17.5 million
in THF2019, primarily attributable to 1) increase in
government grants subsidies, which depend on the
government grant policies and criteria during different
time periods; and 2) increase of scrap sales income.

Distribution and Selling Expenses

Distribution and selling expenses primarily consist of
freight and transportation expenses, employee benefit
expenses for our sales personnel, travelling expenses,
declaration charges, marketing and promotion expenses
and others.

The Group's distribution and selling expenses as a
percentage of sales decreased from 2.7% in THF2018
t0 2.4% in THF2019, primarily due to streamlining of
operation and operating leverage as a result of increase
in sales.

Distribution and selling expenses decreased by 2.6%
from HK$74.9 million in THF2018 to HK$72.9 million in
1THF2019.

HOAR R EAb AR R E S B FE 742018
BT ¥ 201984 F E - F 41548
YIBEE21.2%K21.4% o

e B sk E MAYEF E1K 201881
F_FHF 20198 F ¥ F IR
HIZFEE19.0% %2 18.9% °

He g A R H b
BMHEMBAREMKEEEBE
BT BN R BE R E WA o EAbIA
R E b U zf 201881 4 E - F B
10.0E & T INE 201981 F _FEFH)
BE17EESETT  TZHN1)IRIEK
JRF 8 B BER R 7 () e A S S I N TR
TR BNIE AN ¢ 2 2) BERL S5 IR AL AN
FRTER

DHERHEMS
DHEHERY TR BREENES
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DL E20188 FF - F892.7% Rk >
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FITER -

D88 K SHE RIS 201881 FF L
BETAIE BT 2.6% E201984
FEFFREET2988TT ©
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MANAGEMENT DISCUSSION AND ANALYSIS

General and Administrative Expenses

General and administrative expenses primarily consist
of employee benefit expenses for our administrative
personnel, depreciation and amortisation, other taxes
and surcharges, building management fees, insurance,
operating lease rental of land and buildings, office and
administrative expenses, bank charges, exchange loss
or gain and others. General and administrative expenses
as a percentage of total revenue increased from 9.4%
in THF2018 t0 9.9% in THF2019, mainly due to increase
in depreciation, as a result of the Group’s factories
expansion in Vietnam.

General and administrative expenses increased from
HK$264.4 million in THF2018 to HK$303.9 million
in THF2019. The increase was primarily attributable
to the Group’s expansion in Vietnam, resulting in an
increase in employee benefit expenses, depreciation and
amortisation, and office and administrative expenses.

Research and Development Costs

Research and development costs consist of employee
benefit expenses for our research and development
personnel, raw materials and consumables used and
others.

Our research and development costs as a percentage of
total revenue decreased from 4.3% in 1THF2018 to 3.5%
in THF2019, primarily due to streamlining of operation
and operating leverage as a result of increase in sales.

It decreased from HK$120.1 million in THF2018
to HK$106.8 million in THF2019, primarily due to
decrease in employee benefit expenses of research and
development personnel. Higher start-up research and
development costs was incurred for certain new brands
partners in 1HF2018.

EEENRR DA

—RBRITHEX
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Finance Income
Finance income represents interest income on bank
deposits.

Finance Costs

Finance costs represent interest expense on borrowings.
Our finance costs as a percentage of total revenue
increased from 0.7% in THF2018 to 1.1% in 1HF2019,
primarily due to 1) global trend of rising interest rate; and
2) increase in borrowings, as a result of Vietnam factories
expansion and increase in revenue in THF2019.

Finance costs increased from HK$20.9 million in
1THF2018 to HK$33.5 million in THF2019 was primarily
attributable to the reasons mentioned above.

Income Tax Expense

Income tax expense represents our total current and
deferred tax expenses under the relevant Hong Kong and
PRC income tax rules and regulations.

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits in
1HF2019 and 1HF2018. The applicable tax rate for the
PRC subsidiaries of the Group is 25% in THF2019 and
1HF2018.

According to a policy promulgated by the State Tax
Bureau of the PRC and effective from 2008 onwards,
enterprises engaged in research and development
activities are entitled to claim 150% of the research and
development expenses so incurred in a period as tax
deductible expenses in determining its tax assessable
profits for that period (“Super Deduction”). Regina
Miracle Intimate Apparel (Shenzhen) Co., Limited, a
subsidiary of the Company, has claimed such Super
Deduction in ascertaining its tax assessable profits for
1HF2019 and 1THF2018.

BT ON
EATEUR A BDSRIT SRR BN ©

[eug 35%:N

ISP ANIEE R B © BIF5AK
AW ALBEEE D LB 20188 F
HEW0.7% G INE 20198 & 24
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2B M) MEBERERE
201981 FF - F MU AL INE EL{E R
HEANETER ©

BF 5 5k A8 B 201881 F £ 0B
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EEQ
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MANAGEMENT DISCUSSION AND ANALYSIS

The subsidiaries established and operated in Vietnam
were subject to corporate income tax at a rate of 20% in
THF2019 and 1HF2018. One of the subsidiaries is subject
to a lower tax rate of 10% for fifteen consecutive years,
commencing from the first year of making revenue. In
addition, the subsidiary is entitled to full exemption from
corporate income tax for the first four years from the
earlier of (i) the year when profit is generated for the
first time or (ii) the fourth year of making revenue; and a
50% reduction in corporate income tax for the next nine
years, which is offered by the Vietnam Government and is
stipulated in the subsidiary’s investment license.

The Group's income tax expense increased from HK$18.2
million in THF2018 to HK$25.2 million in THF2019.
Excluding the positive effect of claim of Super Deduction
amounted HK$11.8 million (1THF2018: HK$11.5 million),
the Group's effective tax rate decreased from 26.0%
in THF2018 to 23.3% in 1THF2019, mainly attributed
to profits generated by the Vietnam subsidiaries are
exempted from corporate income tax.

Net Profit

As a result of the cumulative effect of the above factors,
our net profit for the Period increased by 39.9% from
HK$95.6 million in THF2018 to HK$133.7 million in
THF2019. Our net profit margin increased from 3.4% in
THF2018 to 4.4% in THF2019.

Liquidity, Financial Resources and Bank Borrowings
The current ratio (calculated as current assets/current
liabilities) remained stable at 1.0 times as at 30
September 2018 and 31 March 2018.

EEENRR DA
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

As at 30 September 2018, the Group's net debt
(represented by bank borrowings less the cash and cash
equivalents) was HK$2,020.9 million (31 March 2018:
HK$1,700.2 million). The increase of net debt was mainly
due to capital expenditure for our production facilities
in Vietnam. Gearing ratio as at 30 September 2018 was
72.2% (31 March 2018: 59.3%), which was calculated as
net debt divided by total equity. Excluding the currencies
depreciation impact on the net assets denominated
in RMB and VND, the adjusted net gearing as at 30
September 2018 was 69.1% (31 March 2018: 59.9%).

Net cash generated from operating activities increased
by HK$118.8 million to HK$392.6 million in THF2019
from HK$273.8 million in THF2018, mainly attributed to
increase in cash generated from operations in THF2019.

Net cash used in investing activities amounted to
HK$601.9 million in THF2019 as compared to HK$366.2
million in THF2018. The Group invested approximately
HK$542.4 million in new property, plant and equipment
mainly in connection with our production facilities in
Vietnam.

During 1THF2019, net cash generated from financing
activities amounted to HK$269.4 million. The positive
cash inflow from financing activities was mainly due to
proceeds from borrowings.

M2018F9A30H  AEEMAEF
HARITETRRE MRS EEY)
AE12,020.98 BT (20183 A31
B B%1,70026587T) - BEFE
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/£69.1% (201853 A31H :59.9%) °
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MANAGEMENT DISCUSSION AND ANALYSIS

Working Capital Management

EEENRR DA

Inventory turnover days FERAERH
Receivables turnover days FEWRIA S H £
Payables turnover days FEIISRIA AR A £

Our inventory, receivables and payables turnover days
remained relatively stable and at healthy levels during
1HF2019.

Capital Expenditures

For THF2019, the total addition to property, plant and
equipment, leasehold land and land use rights, and
intangible assets amounted to approximately HK$553.6
million (1HF2018: HK$324.0 million), which was mainly
attributable additions of production lines for our Hai
Phong facility and construction of our Hai Phong facility
to cope with the Group's overall business expansion.

Pledged Assets
As at 31 March 2018 and 30 September 2018, the Group
did not have assets pledged for bank borrowing.

30 September 31 March

2018 2018

20184 20184

9H30H 3H31H

(days) (days)

(B%) (R&0)

64 65

47 47

32 30
201981 4F EH4F - 7 E ~ FEWFIER

e SRIA R A SR RS IR

T o

BRLH
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Foreign Exchange Risk

We mainly operate in Hong Kong, the PRC and Vietnam.
Most of our operating expenses are denominated in RMB
and VND, while most of our sales are denominated and
settled in U.S. dollar. As the HK dollar is pegged to U.S.
dollar, our foreign exchange exposure in respect of the
HK dollar is considered minimal. Our management will
continue to monitor foreign currency exchange exposure
and will take prudent measures to minimise the currency
translation risk.

Contingent Liabilities
As at 31 March 2018 and 30 September 2018, the Group
did not have any significant contingent liabilities.

Material Acquisitions and Future Plans for Major
Investment

Save for the investment in the construction of the
production facilities in Vietnam, during the six months
ended 30 September 2018, the Group did not conduct
any material investments, acquisitions or disposals. In
addition, save for the expansion plans as disclosed in the
sections headed “Business” and “Future Plans and Use
of Proceeds” in the prospectus of the Company dated 24
September 2015 (the “Prospectus”) and the framework
construction agreement disclosed in the announcement
dated 24 July 2017 and 24 April 2018 respectively, the
Group has no specific plan for major investment or
acquisition for major capital assets or other businesses.
However, the Group will continue to identify new
opportunities for business development.

S EE L B
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MANAGEMENT DISCUSSION AND ANALYSIS

Employees and Remuneration Policies

As at 30 September 2018, the Group employed a total
of approximately 39,811 full-time staff (31 March 2018:
36,993). The total staff cost of the Group (including
salaries, bonuses, social insurances, provident funds
and share incentive schemes) amounted to HK$1,205.9
million, representing 39.4% of the total revenue of the
Group.

We believe our success depends heavily upon our
employees’ provision of consistent, quality and reliable
services. In order to attract, retain and develop the
knowledge, skill level and quality of our employees, we
place a strong emphasis on training our employees.
We provide on-site training periodically and across
operational functions, including introductory training for
new employees, technical training, professional and
management training, team-building and communication
training.

We enter into individual employment contracts with our
employees to cover matters such as wages, employee
benefits, safety and sanitary conditions in the workplace,
and grounds for termination. We have designed an
evaluation system to assess the performance of
our employees. This system forms the basis of our
determinations of whether an employee should receive
salary raises, bonuses or promotions. Most of our
technical personnel are trained and promoted internally,
leading to greater employee stability and loyalty.

Events after the Balance Sheet Date
The Group has no significant events after the Period and
up to the date of this report.

EEENRR DA
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Future Prospects and Strategies

The Group believes that crises and opportunities coexist
amidst the uncertainties brought by the international
trade situation, as well as the challenges posed by
rising production costs and labour supply shortages in
Shenzhen. In respect of production capacity allocation,
the Group will take into account a number of factors such
as cost competitiveness, policy, technical requirement
and the demand of brand partners in allocating and
adjusting the production capacities between its
Vietnamese and Shenzhen factories as appropriate. In
particular, the shift of production capacity from Shenzhen
to Vietnam will be accelerated as appropriate, to capture
the ever-growing demand from international brand
partners for Vietnamese production bases. The Group will
also continue to seek further opportunities of establishing
production sites to prepare for longer-term business
expansion.

In view of the foregoing, the Group will also review and
adjust the existing long-term development strategies
based on macroeconomic development and industry
changes in a timely manner. To effectively utilise the
Group's invaluable production capacity and cope with the
demand of orders from brand partners, the Group will
strengthen its strategy of strictly selecting brand partners
and optimising product portfolios. In this way, it will
aim to strike a reasonable balance between promoting
steady development of its business scale and improving
profitability, attaining the objective of optimum profit
and laying a solid foundation for long-term, healthy
development.
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MANAGEMENT DISCUSSION AND ANALYSIS

Meanwhile, the Group will continue to work on the
expansion of its production capacity and enhancement
of efficiency at its factories in Vietnam and raise the
proportion of automated production, so as to attain a
better utilisation rate and, ultimately, profitability. In
addition, the Group will continue to seek breakthroughs
in technological innovation, work with suppliers to
develop more proprietary production machinery, create
for our brand partners more unique products with high
added value that provide comfort and lead fashion trends,
and leverage the opportunities brought about by industry
consolidation to boost market share.

In respect of cost control, the Group will adopt more
automated production equipment powered by information
technology as well as implement lean management. On
top of that, in response to the recent trend of rising raw
material prices, the Group will address the issue from its
root by jointly developing new materials with third-party
suppliers and seeking more cost-effective alternatives
so as to reduce production cost. At the same time,
the Group will optimise its production processes and
craftsmanship to bolster profit performance.

Going forward, to cope with the challenges arising
from the macroeconomic environment, Regina Miracle
will continue to strive to advance by adhering to its
established development strategies. Upholding its
mission as an innovative design manufacturer (IDM), the
Group will enhance and further explore its collaborative
ties with world-renowned brand partners and consolidate
its industrial leadership through pioneering innovative
technologies. The Group will also work to secure
satisfactory returns for its shareholders whilst promoting
business growth.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PHMBERNERRE

_E
pwec

TO THE BOARD OF DIRECTORS OF
REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 30 to 85, which comprises the interim
condensed consolidated balance sheet of Regina Miracle
International (Holdings) Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September
2018 and the interim condensed consolidated income
statement, the interim condensed consolidated statement
of comprehensive income, the interim condensed
consolidated statement of changes in equity and the
interim condensed consolidated cash flow statement
for the six-month period then ended, and a summary
of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

B Ko pr ok i
HELREAR(ER) ARATESE
(RBIB BB MA T ERAF)

=5

AAZERAD (LA T B 24P L) B 2635
HNFEI0E BT AT EER -
LR R S E R B IR e BB (12
BOERARNERAR D REMBA
AI(ATEIE5£E])M2018F9730H
N HERASEEERBRREEREZ
H 1k 75 A B A P BRI RR AR & U as
x> PHMBASAEERGEER - P H
SRR A I E B R AP S REE
BERER  URFTBSHHEHES
MEAMMTERE - EABARIE
RARES EMRARE - sh B
BERHR BN RE BWAFA N ERA
MEBIEXARE B ST ASBH
NEBGTERFE345 h B 53R
e BRARNEZAAERESDE
SR 345 R BB R [
KBRS ETISER - HFIME
ARBERMOBHEZPHITEE
BHEL & - WEIRBRMIHTENE
BHEBRRE BT (EAEE)®E
B - BRI Z NS RIEE
b H o T ERARENRTR
EREMATE ESRETRET -

28 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED # ¥ iREIE: (Zi) BRA T



REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 November 2018
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T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
PHERGSRER

For the six months ended 30 September 2018
B22018F9A308 118

Six months ended 30 September

HEIA0BILAEA
2018 2017
20184 20174
Note HK$'000 HK$'000

BsE BT T AT
(Unaudited) (Unaudited)
(RBER) (RiEBEZ)

Revenue WA 7 3,062,917 2,813,479
Cost of sales SHERA 9 (2,404,833) (2,229,722)
Gross profit ES| 658,084 583,757
Other income and other gains HpA R E iz 8 17,540 10,049
Distribution and selling expenses 7 #H M 5 2 9 (72,935) (74,852)
General and administrative —MRRITHFAX 9

expenses (303,928) (264,407)
Research and development costs  AfFZEAk AR 9 (106,776) (120,146)

191,985 134,401

Finance income BIFSUA 386 314
Finance costs BARSRC AN (33,477) (20,908)
Finance costs, net B RS R AN F 58 10 (33,091) (20,594)
Profit before income tax BRFT SR AEF] 158,894 113,807
Income tax expense FT{SHip 1 (25,172) (18,192)
Profit for the period attributable HRAXRQATHEEFA

to owners of the Company SR 133,722 95,615
Earnings per share attributable  HiZAR A THEE A

to owners of the Company EhERER

during the period (expressed (ABRBILZ5])

in HK cents per share)
— basic and diluted —ERRES 12 10.9 7.8

The above interim condensed consolidated income i R HAES AR 4R A U 25 35 FiE AR BT 9
statement should be read in conjunction with the  Bfsr—3fR3:E -
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHfRGE2ERER

For the six months ended 30 September 2018
E22018F9A30H 175 18F

Six months ended 30 September
BZ9A308 L&EA

2018 2017

20184 20174

HK$'000 HK$'000

BT T BT T

(Unaudited) (Unaudited)

(REER) (RIEBEZ)

Profit for the period BRI 133,722 95,615

Other comprehensive (loss)/income, Hiti2E (&1E), WA
net of tax (BHRBE)

[tems that have been reclassified or ~ EE# 7485 o] RHE 14
may be subsequently reclassified to B A MEE Y FEEA
income statement

Currencies translation differences ERmEZEE (157,263) (5,938)
Fair value gain on available-for-sale AtHESREE

financial assets INRELE = 564
Fair value gain on financial assets BATETA

at fair value through other Hih 2 EB AR

comprehensive income PREENATENE 565 -
Reclassification adjustment upon HEAHEESREE

disposal of available-for-sale KHENH AR

financial assets - (16)

Other comprehensive loss for HREMEEERE

the period, net of tax (BHERBE) (156,698) (5,390)

Total comprehensive (loss)/income AR THEEAEEZE
attributable to owners of (B518), /WA
the Company (22,976) 90,225

The above interim condensed consolidated statement il fh BRES BE 454 2 0 Uk 35 3 FiE B B
of comprehensive income should be read in conjunction e s —HFBIE -
with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

THERGREERER
As at 30 September 2018
R2018%9/304
As at As at
30 September 31 March
2018 2018
A20184F M2018F
9AH30H 3A31H
Note HK$'000 HK$'000
Mz BET T BB
(Unaudited) (Audited)
(RBER) (g58z)
ASSETS EE
Non-current assets FRBEE
Property, plant and equipment M - R NEE 13 3,685,966 3,414,878
Leasehold land and land use rights &t K LifFAE 13 295,903 301,554
Intangible assets BRAE 13 47,037 44,752
Available-for-sale financial assets ~ AJftHESFEE - 66,631
Financial assets at fair value BATESARMEZE
through other comprehensive WARERERE
income 71,302 -
Deposits and prepayments Be RERNRIE 40,526 17,167
4,140,734 3,844,982
Current assets hREBEE
Inventories 7E8 866,719 826,961
Trade and bills receivables B S RMRR R 14
BERE 727,287 848,787
Deposits, prepayments and Ze - BRRER
other receivables H A e RIE 85,515 47,299
Tax recoverable Gk 3,941 6,056
Cash and cash equivalents RekBEEEY 497,553 450,125
2,181,015 2,179,228
Total assets EEHE 6,321,749 6,024,210

The above interim condensed consolidated balance sheet it R ERREREAR & & B B (& 5 JE ke
should be read in conjunction with the accompanying  Mia9FtsE—GFRI:E -
notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
PHERREEERRER

As at 30 September 2018
201894304

As at As at
30 September 31 March
2018 2018
20185 20184F
9A30H 3A31H
Note HK$'000 HK$'000
MizE BET T BB
(Unaudited) (Audited)
(RBER) (&%)
EQUITY B
Capital and reserves attributable 72 B#HEABEER
to owners of the Company LiEE
Share capital & 15 95,247 95,247
Reserves s 2,703,154 2,774,335
Total equity EREE 2,798,401 2,869,582
LIABILITIES afk
Non-current liabilities =i
Borrowings = 16 1,345,126 985,854
Deferred income tax liabilities EEFEHARE 4,600 5,690
1,349,726 991,544
Current liabilities REBAEG
Trade payables B I ENERER 17 441,288 408,884
Accruals and other payables FETERAR
H i FEfT50IE 528,859 555,920
Borrowings B= 16 1,173,349 1,164,500
Current income tax liabilities ENERFRE BB A 30,126 33,780
2,173,622 2,163,084
Total liabilities BEEH 3,523,348 3,154,628
Total equity and liabilities BnkaEEE 6,321,749 6,024,210

The above interim condensed consolidated balance sheet il hHEAFERAAR A& & E B (&5 JE ks
should be read in conjunction with the accompanying  Mia9Ft s —GFRI:E -
notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
PEERGSREERBR

For the six months ended 30 September 2018
B22018F9A308 118

Attributable to owners of the Company

KDTREARL

Financial

assets at

fair value

through

Available- other

forsale  compre-

Share Statutory  financial  hensive
capital Share  surplus assets  income  Exchange  Retained

(Note15) ~premium reserve  reserve  reserve  reseve  eamings
ROTE
AR
THEE  2EHAR
& AERE  SHEE  SRER
i L] it Ci]

(E15)
HK$'000 HKS'000  HKS'000  HKS'000
i EETn BT ABfn B¥Tn
For the six months ended EZ201859A30R
30 September 2018 (Unaudited) IE~ER (REER)
Asat 1 April 2018 NOW&AHW 95,247 1,705,969 55,149 2991 - 32526 977,00 2,869,582
Change inaccounting policies Note 4]~ S3HTIREE (B3k4) - - - %) 2 - ey (1683
Restated total equity at the beginning of B EEFHEESN
the financial year BEEE %247 1705969 55149 -2 56 9601 2867899
Comprehensive income 2EHA
Profitfor the period Eiey - - - - - - B B
Other comprehensive income/[loss), ~ Ef2E4A/(EE)
net oftax (BABHR)
Curiencies translaton dfferences gupEEs - - - - - (157.63) - (157.269)
Fair value gain on financiel asset at far value RAT(ESFAZH2ENAN
houghohercompehenswemcome SHEENLTERS - - - - 565 - - 565

Transfer of gan on disposel of el ases HB 451 FEAL
at fair value through other compreensive. ~ 2EMARIARERS

income to retained eamings FhaEREEA - - - - (3) - 3 -
Total other comprehensive income/(loss), £2ENA/(58)
et BEGERRR) TR S .. .
Total comprehensive income/floss] ~ 2EHA/(FE) 4% - - - - B2 (157263 133755 (22.976)
Transaction with owners in their capacity ﬂﬁﬁ A NEEEA5H)

as owners
Dividend ke 5 - - - - - - (46522)  (4652)
Totaltransaction with owners in EREAEEEASH)
Meradyosomes  RERR S S S
As at 30 September 2018 H18EIRNA 95,247 1,705,969 55,149 - 3523 (124731) 1063250 2798401

The above interim condensed consolidated statement of il HRfFRRAR & fE a5 B B SR FE EARE
changes in equity should be read in conjunction with the  BEIMi s —FBIE
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERREREEBR

For the six months ended 30 September 2018
E22018F9A30H 1F7518F

Attributable to owners of the Company

ARRERAER
Available-
for-sale
Share Statutory ~ financial
capital Share  surplus  assets  Exchange  Retained
(Note 15) ~ premium  reserve  reserve  reserve - eamings Total
AfhE
e EER%  ERAE

(Wt15)  RIEE e #E NERR REEN &5t
HK$000  HK$000  HK$000  HK$'000  HKS'000  HKS'000  HK$'000
BETT EBTn EETr EBTn AT BT AETR

For the six months ended BZ20175958307

30 September 2017 (Unaudited) IEAMER (REER)
Asat 1 April 2017 R017F4A18 95,247 1,705,969 43,861 2240 (37237 810,012 2,620,092
Comprehensive income 2ERA
Profitfor the period EE ) - - - - - %A1 %65
Other comprehensive income/(loss), E2EUA /(B8

net of tax (BAIRSE)
Currencies translation differences ~ EXAEZR - - - - b9y - b33y
Fairvalue gain on avallable-forsale  TEHESBER

financial assets T - - - 564 - - 564
Reclassification adjustment upon HETRESHERRN

disposal of available-for-sale EFNERE

financial assets - - - (16) - - (16)
Total other comprehensive E2EEA/ (BB

income/(loss), net of tax BE(ENRHE) - - - 58 (5938 95615 (5390)
Total comprehensive income/(loss)  2FWA /(Bi8) &5 - - - B8 (5938 95615 90,205
Transaction with owners in REEAGEEEASH)

their capacity as owners 25
Dividend RE - - - - - (30,606]  (30,606)
Total transaction with ownersin ~~ EEAA(EEFASH)

their capacity as owners RREE - - - - - (30,606)  (30,606)
As at 30 September 2017 #2017£9A308 95,247 1,705,969 43,861 2788 (43175) 875,021 2,679,711

The above interim condensed consolidated statement of it 1 BAA§ BR 4R & A 25 & B 7% JE B s
changes in equity should be read in conjunction with the — BEIMIFE—HFBIRE ©
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FHEERGERERER

For the six months ended 30 September 2018

BZ2018%F9H30H 1~ 165

Six months ended 30 September

HZE9H30HILAEA
2018 2017
20185 20174
Note HK$'000 HK$'000
P =t BT BT
(Unaudited) (Unaudited)
(REEER) (RiEER)
Cash flows from operating RETHE
activities BeRE
Cash generated from operations MEEBMERS 420,363 283,242
Profits tax paid BRFIER (27,801) (9,468)
Net cash generated from KEEBMGE
operating activities ReFE 392,562 273,774
Cash flows from investing RETEHRE
activities ReRE
Purchase of property, plant and BEVE  BER
equipment HE (542,374) (326,809)
Prepayments for purchase of BEWE - BERSRE
property, plant and equipmentand  LAR B AEMTEN
intangible assets B (31,350) (12,943)
Purchase of leasehold land and land ~ B E S+t
use rights T B (14,933) (18,749)
Prepayments for purchase of BB T RREE AN
land use rights FIE (2,590) -
Purchase of intangible assets EEBVEE (7,982) (3,373)
Proceeds from disposal of HENE - BERERE
property, plant and equipment P8 30R 1,053 476
Additions of financial assets ENMEATER AL
at fair value through other FEBANSREE
comprehensive income (2017: (2017%F : A/t HE
available-for-sale financial assets) TREE) (5,076) (5,496)

The above interim condensed consolidated cash flows
statement should be read in conjunction with the
accompanying notes.

Lt B RAR S IR & B K LR
B ROBM EE— G BIRE o
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FHEREERERER

For the six months ended 30 September 2018
E22018F9A30H 1F7518F

Six months ended 30 September

HZE9H30HLAEA
2018 2017
20185 20175
Note HK$'000 HK$'000
FisE BETT BB
(Unaudited) (Unaudited)
(REBER) (RiEE%)
Proceed from disposal of financial HERAFEF AL
assets at fair value through other 2ARANESREE
comprehensive income (2017: FT5FIE(2017%F ¢
available-for-sale financial assets) ARNESREE) 970 380
Interest received BUF S 386 314
Net cash used in investing activites & /Z8FTHI & 54 (601,896) (366,200)
Cash flows from financing RMETERE
activities BERE
Proceeds from new borrowings S E R ERUE 16 965,500 349,083
Repayments of borrowings VAR 16 (597,379) (207,095)
Interest paid BRFE (52,212) (30,257)
Dividend paid BRRE 18 (46,522) (30,606)
Net cash generated from BEEEE
financing activities R4 REE 269,387 81,125
Net increase/(decrease) in cash HBERBEZEEY
and cash equivalents i1,/ (R ) B8 60,053 (11,301)
Cash and cash equivalents BEE R
at beginning of the period BEEED 450,125 412,280
Currencies translation differences EhE =T (12,625) 3,075
Cash and cash equivalents HMAREE R
at end of the period REEEY 497,553 404,054

The above interim condensed consolidated cash flows
statement should be read in conjunction with the
accompanying notes.

Lt B RAR S R 2R B R R
B ROBM EE— G RIRE o
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General information

Regina Miracle International (Holdings) Limited
(the “Company"”) was incorporated in the Cayman
Islands on 21 September 2010 as an exempted
company with limited liability under the Companies
Law (2010 Revision) of the Cayman Islands. The
address of the Company’s registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment company and
its subsidiaries are principally engaged in the
manufacturing and trading of bras, intimate wear,
bra pads, other molded products and functional
sports products.

This interim condensed consolidated financial
information is presented in Hong Kong dollars,
unless otherwise stated. This interim condensed
consolidated financial information was approved for
issue by the Board of Directors on 26 November
2018.

This interim condensed consolidated financial
information has not been audited.

Basis of preparation

This interim condensed consolidated financial
information for the six months ended 30 September
2018 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA"). The interim condensed consolidated
financial information should be read in conjunction
with the consolidated financial statements of the
Company for the year ended 31 March 2018, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS").

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS M RERME
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Accounting policies

The accounting policies applied to this interim
condensed consolidated financial information are
consistent with that of the annual consolidated
financial statements for the year ended 31 March
2018, except that taxes on income in the interim
period are accrued using the tax rate that would be
applicable to expected total annual earnings and the
adoption of new and amended standards as set out
below.

(a) The following amended standards are
mandatory for the first time for the financial
year beginning on 1 April 2018:

RS MR ERME

BETBR

AR HEREAMEE
Feo e st BeR 28 2201843 A
318 L FEMFEERA MR
K% EPHBAENMREN
ERBERFEARNEROR
FRET IR A T8 5T R ts
FIZERIBRSD ©

(a) THEEFTERE XN
201844 51 B FAH K
FEEEIERA

BEUBIEE 20145520165
HERRE  BEN

HKFRS 1 and Annual Improvements
HKAS 28 2014-2016 cycle
(Amendments)

HKFRS 2 Classification and
(Amendments) Measurement of

Share-based Payment
Transactions

HKFRS 4 Applying HKFRS 9

(Amendments) Financial Instruments
with HKFRS 4 Insurance
Contracts

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts

with Customers

HKFRS 15 Clarifications to HKFRS 15
(Amendments)

HKAS 40 Transfers of investment
(Amendments) property

HK(IFRIC) — Int 22  Foreign Currency

Transactions and
Advance Consideration

BEHENE  FEME
285 (B3] E)

EREBRE  URHAERHN
ERIEIR TRHNHE
(B3TR) Nite

EANKRE FBERELHE
b HEER B
(B3TE) SRTEEE

AU BREE
BlB48%
RBAN

ERHBEE  SRIA
ERIE9H

BENBEE  BPAHNA
B 158

BAUERE HEENBHREE
ERIESE  BIE15HAE
(B3TA) &

BRGIEN  ERRENE
E
(B3TE)

FEERE MERER
HERE BARE
ZE%)

RRELSR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGRS MR ERME

3  Accounting policies (Continued)

(a) (Continued)

The impact of the adoption of HKFRS 9,

“Financial Instruments”

and HKFRS 15,

“Revenue from Contracts with Customers”
are disclosed in Note 4 below.

Apart from aforementioned HKFRS 9 and
HKFRS 15, there are no other amended
standards that are effective for the first time
for this interim period that could be expected
to have a material impact on the Group.

(b) The following are new standards and
amendments to existing standards that have
been published, but are not effective for
the accounting periods beginning on 1 April
2018 and have not been early adopted by the

Group:

HKFRS 9
(Amendments)
BBV EHRE AL
5’%95{3( DTZ’K>

HKFRS 16

BBV SRS
21655

HK(IFRIC)-Int 23

B8 (BRMBHRE
ZEg)REE23

HKFRS 17

BBV SRS
EWL

HKFRS 10 and HKAS
28 (Amendments)

BTSSR
B0 EEEGH
AERI| 52855

CCHES)

Prepayment Features with Negative

Compensation

B A EmRENSE

Leases
k=4

Uncertainty over Income Tax Treatments

R GRS TRERH T

Insurance contracts

RERE K

Sale or Contribution of Assets between

3

SEEERGE)

(a)

(b)

an Investor and its Associate or

Joint Venture
RWEERAEBEPELEE
BEHEIEA

e ALl

(%)

FNE SIS HEZERE

O[T E I NEEY
R E LR FE155[ B
BHRAINEENTX
M EEAIREE -

B bt 8 B TS 5 22 B
FONE N BB WS A
AU 165851 - BB AR
HEARE & R A R E A
ERTAERIT] e TR Y S A &2

7

EEREATE -
LAT?%E?'J%EI’J%W*H‘J
HAZERMER  HEER

20184 A1 BEEAM &5t
BRI AR AR - BREAR
EERFPRR

Effective for
accounting

periods beginning
on or after

R BEsk 2 1%
Fine & s BRI AR

1 April 2019
2019F4A1H

1 April 2019
2019%4A1H

1 April 2019
2019%4A1H

1 April 2021
202144818

To be determined

@
i
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

3  Accounting policies (Continued)

(b)

(Continued)
HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases
being recognised on the balance sheet,
as the distinction between operating and
finance leases is removed. Under the new
standard, an asset (the right to use the leased
item) and a financial liability to pay rentals
are recognised. The only exceptions are
short-term and low-value leases. While the
accounting for lessors will not significantly
change.

Impact

The standard will affect primarily the
accounting for the Group's operating leases.
As at the reporting date, the Group has non-
cancellable operating lease commitments
of HK$378,487,000 (Note 19(b)). However,
the Group has not yet determined to what
extent these commitments will result in
the recognition of an asset and a liability for
future payments and how this will affect the
Group's profit and classification of cash flows.
Some of the commitments may be covered
by the exception for short-term and low value
leases and some commitments may relate to
arrangements that will not qualify as leases
under HKFRS 16.

3 EBIFEER®)

(b)

(%)
BRI HREERE1657
Eizh=d

ERM RS ERF 1657
B BBAMABERE
ERBERAER  RER
REHEREBERENE
2 EWME o TR
TOBE(ERESEEAR
MR R NEENE
BAETIAMER © E— Pl
SME AR N R B EE
g AMENEEANS

HERE TR REAS
B o
pe

WEREF B P EAREE
KERENSETRE - »
wERH AEBES
# 378,487,000 7T ( B 5%
19(b) ) &~ AT B8 AT 4 A
EASE o R - ANEEY
RET RS AEGURER
AERAFHNEERBEN
FERE  UREWNAE
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Accounting policies (Continued)

(b) (Continued)
Date of adoption by the Group
The new standard is mandatory for financial
years commencing on or after 1 April 2019.
The Group does not intend to adopt the
standard before its effective date.

Change in accounting policies

The following explains the impact of the adoption
of HKFRS 9 “Financial Instruments” and HKFRS
15 “Revenue from Contracts with Customers” on
the Group's financial information and also disclose
the new accounting policies that have been applied
from 1 April 2018, where they are different to those
applied in prior periods.

The Group elected to adopt HKFRS 9 and
HKFRS 15 without restating comparatives. The
reclassifications and the adjustments are therefore
not reflected in the consolidated balance sheet as at
31 March 2018, but are recognised in the opening
balance sheet on 1 April 2018.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

BETBR ()
(b) (%)
REBBENKBEH

TR 50201954 A
1B & FE R B F
JE SR AR o AN B 4
TAEL A R B HA AT ER A L 2E
Al

SERES
TNHRERMNE AV HREE
IOk &R T & | BB TS
MELEAFIGF[ B EHK
ANEREBFBERNTE
W FEE2018F4 A1 B#EEA
RUTEETBUR - ZEEETBUR
HEAR T BAEN SRR
BERE ©

AEBRERNEBMBERS
AE RIS 95k K B A B 15 S s ZE B
F165k  WESIILERER -
ALt - EFHERAER2018
FIAN BT ARG EEERRE
R RER - HER2018F4A1H
WEIEERERTHER -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Change in accounting policies (Continued) 4
The following tables show the adjustments
recognised for each individual line item. Line items

that were not affected by the changes have not
been included. As a result, sub-totals and totals
disclosed cannot be recalculated from the numbers
provided. The adjustments are explained in more
details by paragraphs below.

RS MR ERME

S EREREE(8)

TR T EERR B R
AR - REXEHTENE
FIBBTEFEEAN - Bt - T
ERCRENETEREMN
BT/ R AR o BRFEE
AT BUERFARA -

31 March 2018 Effects of
Interim condensed consolidated as originally the adoption 1 April 2018
balance sheet (extract) presented of HKFRS 9 Restated
2018F3A31R RWEAMB®RE  2018F4A1H
REERS e EEABER(BE) (WMERIZS)) EAIFEMRMTE (E=5)
HK$'000 HK$'000 HK$'000
AT BETT BETT
Non-current assets FRBEE
Available-for-sale financial AHELAELREE
assets 66,631 (66,631) -
Financial assets at fair RATEGAREMEE
value through other WAMEREE
comprehensive income - 66,631 66,631
Current assets RBEE
Trade and bills receivables B SRR
ENERE 848,787 (1,683) 847,104
Equity B&
Retained earnings REBAF 977,700 (1,683) 976,017
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

4 Change in accounting policies (Continued) 4 BIFBEEE(H)

(a) HKFRS 9 “Financial Instruments” - Impact (a) BEBMBEREERAFEIE
of adoption [ERMTE|-HHNsE
HKFRS 9 replaces the provisions of HKAS 39 FB R E R FE 5
that relate to the recognition, classification BREAGTHERIFE 395
and measurement of financial assets and EREWER  pBENES
financial liabilities and impairment of financial MEERTRABALS
assets. RUE ERE R -

The total impact on the Group's retained HAREEH2018F4A1H
earnings as at 1 April 2018 is as follows: KRB BN m s B E 5
LU
Note HK$'000
FfaE BETIT
Opening retained earnings BMAREBEF -
- HKAS 39 BREFHERZE395 977,700
Increase in provision for trade  ERAE S 15 E ¥R
and bills receivables from FORLE HRUER R
adoption of HKFRS 9 FEU IR AR IE N (i) (1,683)
Opening retained earnings YR B EF -
- HKFRS 9 EBMBEHREEDEIH 976,017
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

4  Change in accounting policies (Continued)
(a) HKFRS 9 “Financial Instruments” — Impact
of adoption (Continued)

(i)

Impairment of financial assets

The Group has mainly two types of
financial assets that are subject to
HKFRS 9's new expected credit loss
model:

o Trade and bills receivables

o Deposits and other receivables

The Group was required to revise its
impairment methodology under HKFRS
9 for each of these classes of assets.

The impairment loss for financial assets
are based on assumptions about risk
of default and expected loss rates. The
Group uses judgement in making these
assumptions and selecting the inputs
to the impairment calculation, based on
the customers’ past settlement pattern,
existing market conditions as well as
forward looking estimates at the end of
each reporting period.

4 EBHEREHE)
(a) BERHMBHMEEREIR
[ERTR|-RANK

(1)
(i

EREERE
AEBETZEME
EREERETE
BB ImEAERF9
SHHEBREER
BER

o BEHMUIRR
P ES

e RERHEMRE
W iRk

AEBERBBEEE
BT RS RSB 95
REBZERMNE
EERTRIETTE °

TREERERR
TERHEDER
LI EEXNMR
HRMIEH - AEE
EEHZERR
EEFERENSR
ABBREREEP
BEANER F
Ry TR R & RS
R A BE 1 ff 515
I
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

4

Change in accounting policies (Continued)
HKFRS 9 “Financial Instruments” — Impact
of adoption (Continued)

(a)

(U]

Impairment of financial assets
(Continued)

While other receivables, cash and
cash equivalents and short-term
bank deposits are also subject to the
impairment requirement of HKFRS
9, the identified impairment loss was
immaterial.

Trade and bills receivables

The Group applies the simplified
approach to providing for expected
credit losses prescribed by HKFRS 9,
which permits the use of the lifetime
expected loss provision for all trade and
bills receivables.

To measure expected credit losses,
trade and bills receivables have been
grouped based on the shared credit risk
characteristics.

4

S ERERS8(E)
BB BREENFEIR
[ERTER|-RANK

(a)

(%)

(i

ERMEEREER)

&g A b W
B RekBReE
BYIA R B8R 1T
TFRINVAEBTEE
BATE RS A RSB 95
HORERE S
Rl H R E R 1R
TERK -

BEZEWRSRE
Vs

AEERABHLET
EHBREVBRE
#E BI| 55 955 P R TE O
BHEREERR
B HFFAHH
BEHREERERR
U SRR ER R B A
FEMNELRER
B -

RAERHPEER
18 B RERN
REKRRBEERE
KA EERRS
B -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

4 Change in accounting policies (Continued) 4 BIFBEEE(EH)
(a) HKFRS 9 “Financial Instruments” — Impact (a) BEBMBEREERFEIE
of adoption (Continued) (@I E|-FHMANE
(&)
(i)  Impairment of financial assets (Continued) () 2WEEREGE)
Trade and bills receivables (Continued) ESENEGRIE
WEE (&)
On that basis, the impairment loss as at RULEE  BEHE
1 April 2018 was determined as follows U BR 3k K fE W R 4B
for trade and bills receivables: R2018F4 A1HH
WEBEETOT
030deys  3160days  6190days  91-180days Over 180 days
Current past due past due past due past due past due Total
M BH0ZE0A BHNZEE0R BHE1Z08 @HIZE1808 BEIHMNE B

HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
ARt BBt A%Tm  ARTn BBt B%Tn BETR

Gross carrying RREEE
amount 741,911 86,890 7,697 1,609 8,609 2,1 848,787

Impairmentloss B (686) 48) 5) i) @ (939) (1,683)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGRS MR ERME

4 Change in accounting policies (Continued) 4 BIFBEEE(H)
(a) HKFRS 9 “Financial Instruments” - Impact (a) BEBMBEREERAFEIE
of adoption (Continued) (@I E|-HRMANE
(%)
(i)  Impairment of financial assets (Continued) (i) &REEREE)
Trade and bills receivables (Continued) BEFEKEDRE
WEE (&)
The impairment loss for trade and M201843 A31H
bills receivables as at 31 March 2018 MESEKERERR
reconcile to the opening impairment loss W EEREERE
on 1 April 2018 as follows: EHR2018F4A1H
K BB YR (B B 1B
BRINK :
Trade
and bills
receivables
B HRBER KX
R EE
HK$'000
BT
As at 31 March 2018 — HKAS 39 20183 A31H —

ARG E3998 -

Amounts additionally provided through $40Z i 87 7% 45 2Rl
opening retained profits on adoption 559585 E @ EA VIR &

of HKFRS 9 BN EEINTIRE S T 1,683
Opening impairment loss as at 1 April /4201844 A1 B/ H#
2018 -HKFRS 9 AR — BB
REZERIZEONR 1,683
The impairment loss increased by a REZE2018F9 A

further HK$1,005,000 to HK$2,688,000
for trade and bills receivables during the
six months to 30 September 2018.

308 1IENEA -
BESREWERK
FE U SR IR R E S
BE—SENEE
1,005,000 7T & 4 #&
2,688,0007T ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

4  Change in accounting policies (Continued)
HKFRS 9 “Financial Instruments” — Impact
of adoption (Continued)

(a)

(ii)

Classification and measurements
Available-for-sale financial assets
classified as financial assets at fair
value through other comprehensive
income

On 1 April 2018 (the date of initial
application of HKFRS 9), the Group’s
management has assessed which
business models apply to the financial
assets held by the Group and classified
its financial assets into the approximate
HKFRS 9 categories. The Group elected
to present changes in the fair value of
all its previously classified as available-
for-sale financial assets in other
comprehensive income.

4 EIERER2(E)

(a)

ERUVBREERFIR
[€BTE|-FMNE
(%)

(i) PERFT=
JRAELZHBEE
SEBERFHEL
AEBMPBERAL
THEE
R2018F4 A1H (4]
R E & B ISR
LEAEIFEMA
) AEBEREE
BRI A EELE
=i AR AN & B AT
BENSRMEE -
THESREED
HMERBYBRE
ERIESRMEE LR
Bl o REBEER
Hib2EBRAFZ
Pl 55 Bl 2 ¥ A ] i
HESREEND
FEEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGRS MR ERME

4 Change in accounting policies (Continued) 4
(a) HKFRS 9 “Financial Instruments” — Impact
of adoption (Continued)

Classification and measurements
(Continued)

Available-for-sale financial assets
classified as financial assets at fair
value through other comprehensive
income (Continued)

The impact of the reclassification as at 1
April 2018 is as follows:

(ii)

BETBREE (5)

(a)

BERUVBREERFEIR
[€WMTE | -FRHANY
(%)
(i) 2ERAEE)
THEESHEE
DEEERFHER
AEMPERAL
sHEEE)
R2018%F4 1B &
oM N

Financial

assets at

Available- fair value

for sale through other

financial ~ comprehensive

assets income

BROFERA

AHHE HEit2EEA

HK$'000 HK$'000

BT BT
Opening balance - HKAS 39 BULEH-FHEHEN

395 66,631 -
Reclassify investments from HRERIELESHE
available-for-sale financial assets ~ EEHHEEHRATE
to financial assets at fair value AR EZERANE

through other comprehensive BEE

income (66,631) 66,631
Opening balance -HKFRS 9 &S -BBHMBERE

ERIHE9R - 66,631
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

Change in accounting policies (Continued) 4 BIFBEEE(EH)
(a) HKFRS 9 “Financial Instruments” — Impact (a) BEBHBHEEDFEIR
of adoption (Continued) [€@MTHE|-HEAN
(&)
(i) Classification and measurements (i) 2ERAEE)
(Continued)
Available-for-sale financial assets THEESHEE
classified as financial assets at fair TEBELFE
value through other comprehensive ABME2E KA
income (Continued) THEEE)
The impact of these changes on the ZEBHEHAER
Group's equity as at 1 April 2018 is as K2018F4H1HH
follows: BT ¢
Financial
assets at
Available- fair value

for-sale through other
financial ~ comprehensive
assetsreserve  income reserve
RATEHA

MiEE R EREUAY
CREEREB CREERB

HK$'000 HK$'000
BT BETT
Opening balance - HKAS 39 Bt - BB ER
395 2,991 -
Reclassify investments from BRERITREESRE
available-for-sale financial assets ~ EEH P EZRATE
to financial assets at fair value FAEMZERANE
through other comprehensive BEE
income (2,991) 2,991
Opening balance -HKFRS 9 BOEH-BBHMBERE
#8595 - 2,991
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

4 Change in accounting policies (Continued)
(b) HKFRS 9 “Financial Instruments”-
Accounting policies

(i

Classification

From 1 April 2018, the Group classifies
its financial assets in the following
measurement categories:

o those to be measured subsequently at
fair value through other comprehensive
income; and

o those to be measured at amortised
cost.

The classification depends on the
Group's business model for managing
the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains
and losses will either be recorded in
profit or loss or other comprehensive
income. For investments in equity
instruments that are not held for trading,
this will depend on whether the Group
has made an irrevocable election at the
time of initial recognition to account
for the equity investment at fair value
through other comprehensive income.

4 EBHEREHHE)
(b) FRBUMBMEEREIR
[EMTA|-&5EE

(i

28
H2018%F 4 A1H
B AEBEBHES

MEENBEENT
TEE
o HESERAYF
B AHEME
AT 2
SREE &
o FIREIHECAR
AENERE
=
BEDRBURRK A
EEHERTREE
MEBRARRSE

MEHIA KRR

HIE A FEFEH
BEMmME @ Hlkas
REBERBRNE
i 2 T WA B B e
ERLEFHFEE
Wk ATAKSE -
AIRUAR AL EE
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AT 5 42 AR
AEER N FER
AEMm2mEEAA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

4  Change in accounting policies (Continued)
(b) HKFRS 9 “Financial Instruments” —
Accounting policies (Continued)

(ii)

Measurement

At initial recognition, the Group measures
a financial asset at its fair value plus, in
the case of a financial asset not at fair
value through profit or loss, transaction
costs that are directly attributable to the
acquisition of the financial asset.

Debt instruments

Amortised cost: Assets that are held
for collection of contractual cash flows
where those cash flows represent solely
payments of principal and interest are
measured at amortised cost. Interest
income from these financial assets is
included in finance income using the
effective interest rate method. Any
gain or loss arising on derecognition is
recognised directly in profit or loss and
presented in “Other income and other
gains”, together with foreign exchange
gains and losses.

Equity instruments

The Group subsequently measures
all equity instruments at fair value.
Where the Group’s management has
elected to present fair value gains
and losses on equity instruments in
other comprehensive income, there
is no subsequent reclassification of
fair value gains and losses to profit or
loss following the derecognition of the
investment.

4 SIBEXRSE(H)
(b) ERMBMEEEIN
[EBMT A -85 EE

(#)
(ii)

B
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EEZATEMAE
EREE MEem
BELIIFRAFE
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WEZEREER
BEREIEHZFRA

EHETA
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BRI IRE M #F
FEEHERER
B/INAERAE
BB E R B IR
HE-REFemAE
EHNBBRARE
B A ZORF A B
YT o 8 1F Rl B
EER U am sk
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Ko H e zs | rp 8250
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

4

Change in accounting policies (Continued)
HKFRS 9 “Financial Instruments” -
Accounting policies (Continued)

(b)

(iii)

Impairment

From 1 April 2018, the Group assesses
on a forward looking basis the expected
credit losses associated with its assets
carried at amortised cost and fair value
though other comprehensive income.
The impairment methodology applied
depends on whether there has been
a significant increase in credit risk.
Impairment losses are presented in the
"General and administrative expenses”.
For trade and bills receivables, the
Group applies the simplified approach
permitted by HKFRS 9, which requires
expected lifetime losses to be
recognised from initial recognition of the
receivables.

4

S ERERS8(E)

(b) FRBUMBMEEREIR
[ERMTIA]-S5EE
(%)
(i) RiE

B 20184 A1 H
i REBEIZATE
EEFAEERE
AR R R FE
P AH A 2 WA
SRR EER B
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Ji& PR #9 J8 (B 77 V& BR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

4  Change in accounting policies (Continued)

(c)

HKFRS 15 “Revenue from Contracts with
Customers”- Impact of adoption

HKFRS 15, “Revenue from Contracts with
Customers” deals with revenue recognition
and establishes principles for reporting useful
information to users of financial statements
about the nature, amount, timing and
uncertainty of revenue and cash flows arising
from an entity’s contracts with customers.
Revenue is recognised when a customer
obtains control of a good or service and thus
has the ability to direct the use and obtain
the benefits from the good or service. The
standard replaces HKAS 18 “Revenue” and
HKAS 11 "Construction contract” and related
interpretations. The new accounting policies
are set out in Note 4(d) below.

The Group has assessed its performance
obligations under its arrangements pursuant
to HKFRS 15 and has concluded that there
are no significant differences between the
performance obligations required to be
units of account under HKFRS 15 and the
deliverables considered to be units of account
under HKAS 18.

The new standard requires the Group to
estimate the total consideration, including
an estimate of future variable consideration,
receive in exchange for the goods delivered.
The Group's revenue streams are not
significant impacted by the new standard.

4 EIERER2(E)

(c)

BBV ERELERE1558
[BFEHBA | —FRpse
BB RS R E 1558
[BEEA QWA IR A
BRI REE R
EERABEEET A
FIANEENRANEAS
MEMME - 8 - B
MAREEENERER
FERA - REFRSER
SRS EVIE FIE B A
BENERE MR HE
IR - MR
A o ZERBRAREB G
HERIFE 185 WA I R EE
EHERE NI EES
HIREERE - Z5H
GETECR ISR T S
4(d) °

AEBECREBER YR
EAERE 1R  H Bt
MENEE  URREE
M E LR FE 1658 RE
BHEERSFEMET
AEHERE 183 R E R
RNRRBEFTELME
2R mEBRER
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hEERES

4

MR AR M

Change in accounting policies (Continued)

(d)

HKFRS 15 “Revenue from Contracts with
Customers” — Accounting Policy

Sale of goods

The Group manufactures and sells bras,
intimate wear, bra pads, other molded
products and functional sports products in
the wholesale market. Revenue is recognised
when control of the products has transferred,
being when the products are delivered to the
wholesaler at a point in time, the wholesaler
has full discretion over the channel and price
to sell the products, and there is no unfulfilled
obligation that could affect the wholesaler's
acceptance of the products. Delivery occurs
when the products have been shipped to the
specific location, the risks of obsolescence
and loss have been transferred to the
wholesaler, and either the wholesaler has
accepted the products in accordance with
the sales contract, the acceptance provisions
have lapsed, or the Group has objective
evidence that all criteria for acceptance have
been satisfied.

A receivable is recognised when the goods
are delivered as this is the point in time that
the consideration is unconditional because
only the passage of time is required before
the payment is due.

4

BETBREE (5)

(d)

BB EREER L1555
[EEAHBA |-S5tBER
HEER
AEBAEERRILETS
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W~ H AR E @R IRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Critical accounting estimates and
judgements

The preparation of interim condensed consolidated
financial information requires management to
make judgements, estimates and assumptions that
affect the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements
made by management in applying the Group's
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the Group's consolidated financial
statements for the year ended 31 March 2018.

Financial risk management and financial

instruments

6.1 Financial risk factors
The Group's activities expose it to a variety
of financial risks including cash flow interest
rate risk, foreign currency risk, credit risk and
liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group's consolidated financial statements for
the year ended 31 March 2018.

There have been no changes in the risk
management policies since year end.

RS MR ERME

EEETHEE R A E

mAETHERFEHBERF
BEIREEHAE - AR RE
R MARHE - EHERERR
BEXESHBRENERALMZ
BWEEREE WARMXH
SH - BERBERTEEZEMR
HEaER-
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W BREEMAEEGHR
SR PV H B0 B K B R Al 5
THEE R RO EERRERE
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IRAMBmERMEMRERR -

BEEREERMKETA
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P RGRS MR ERME

6 Financial risk management and financial 6 HEEABREERMEIA
instruments (Continued) (&)
6.2 Liquidity risk 6.2 REBELERER

The tables below analyse the Group’'s non-
derivative financial liabilities into relevant
maturity groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the tables are the contractual
undiscounted cash flows. Balances due within
12 months equal their carrying balances, as
the impact of discounting is not significant.

The analysis shows the cash outflow for
bank borrowings based on agreed scheduled
repayments set out in the loan agreements,
while interest payments are computed using
contractual rates.

TRBEEERZENE
HANFAMR - 20
MEIHAER - HARKEE
TEERBEELST -
TREESHRA/EHARE
RHRERE - 12@AR
FEMMESRESENERE
B RESEMBREZED
* o

FZAMBRBITERIRE
X 160 % P 10 TE 2 R A R
Bend - mALSAFA
BHRERTE -

Within Between Between
1year 1and2years 2andb5 years Total
—£R —-Z=f —EhE #st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT T BT T BT T
As at 30 September  }A2018%9H30H
2018
Trade payables Z SENERER 441,288 - - 441,288
Accruals and other B ERR
payables HibEM A 337,877 - - 337,877
Borrowings {2 1,173,349 829,542 515584  2,518475
Bank interest payables  JEf 82777 & 67,134 40,762 11,029 118,925
2,019,648 870,304 526,613 3,416,565
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

Financial risk management and financial

6.2

6.3

6 UEBERBEERMBIA

instruments (Continued) (&)
Liquidity risk (Continued) 6.2 RBELEKR(E)
Within Between Between
Tyear Tand2years 2andb years Total
—FR —EZF ZERF @it
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
As at 31 March 2018 42018538311
Trade payables B HRMAERER 408,884 - 408,884
Accruals and other B ERR
payables Hib R 357,022 - - 357,022
Borrowings B3 1,164,500 521,848 464,006 2,150,354
Bank interest payables [E(FER1T 7S 33,751 21,394 8317 63,462
1,964,157 543,242 472,323 2,979,722
Fair values estimation 6.3 ATEME
The table below analyses financial instruments TRERBEREDITIE
carried at fair values, by valuation method. The ATEIENSRITE -
different levels have been defined as follows: TRBHRAEWNT
e Quoted prices (unadjusted) in active GRS E AR E

markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

. Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).

EREEMHN R
HERE(FE—R) -

E—RmEIN A
RBEZ(ARE
1) ik (B (E
RSH)BRGHD
EELABRARK
BEZR) -

I IERIE AT B R ™
BHEBESHMNEE
% B EEH AR R
TR EBREGASE)
(B=8R) -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

6 Financial risk management and financial 6 HEEABREERMEIA
instruments (Continued) (&)
6.3 Fair values estimation (Continued) 6.3 DFEMGE(E)
The following table presents the Group's TREVAREEN20184F
financial assets and liabilities that are 9A30H &3A31HEA
measured at fair values at 30 September and FEAENESREENLE
31 March 2018. f& o

Level 1 Level 2 Level 3 Total
£ F=; F=H @t

HK$°000 HK$°000 HK$°000 HK$'000
BT T BT T BT BRI

30 September 2018  2018%9H30H

Assets EE

Financial assets at fair 22 TEzF A
value through other ~ 2EWAHSF

comprehensive LE
income - - 71,302 71,302
Level 1 Level 2 Level 3 Total
£ FH E=1 b
HK$'000 HK$'000 HK$'000 HK$'000
AETT AT AT AT
31 March 2018 2018534310
Assets EE
Available-for-sale HHESHEE
financial assets - - 66,631 66,631
During the six months ended 30 September RE ZE20184F 2017 F
2018 and 2017, there were no transfers of 9HA30HIEAEA + F—
financial assets and liabilities between level 1, ®FRREBE =R
level 2 and level 3. MESHREERAESE

B o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Financial risk management and financial
instruments (Continued)
6.3 Fair values estimation (Continued)

Financial instruments in level 1

The fair values of financial instruments traded
in active markets are based on quoted market
prices at the balance sheet date. A market is
regarded as active if quoted prices are readily
and regularly available from an exchange or
dealer, and those prices represent actual and
regularly occurring market transactions on an
arm’s length basis. These instruments are
included in level 1.

Financial instruments in level 2

The fair values of derivative financial
instruments that are not traded in an active
market are determined by using valuation
techniques. These valuation techniques
maximise the use of observable market
data where it is available and rely as little as
possible on entity specific estimates. If all
significant inputs required to fair value an
instrument are observable, the instrument is
included in level 2.

Financial instruments in level 3

The fair values of unlisted insurance policy
investments that are not traded in an active
market are determined by reference to the
expected return from the insurance policy
investments which in turn is mainly derived
from the account values of the insurance
policies.

6

RS MR ERME

MERKBEERMETIA

(&)

6.3 ATEME(E)
E—-HEemIA
EERMBEEMNSRT

BENRATERBERER
BH TS MEEE © 088
BERY N E ISR B Pk
RHEHmE  BZEFRE
RERAFREERNE
HETHOMIERS A
iSRRG BB RTS
FZETAIIAE 4 -

EoREWMTA
WIERETEEENITE
TR TANRFEENA
HERMEE - hEHE
o 25 & F A AT RIS RO AT
BEmizeE - 8K
HEEBEEMGE - WEE
TANRFEMFTNES
BERBAERTEE  #Z
TERIGIAE =& -

E=HemIA

JEE TR EEIL B FERIE
B EEE  HAYE
T2 EZIRELENTEH
IR EMmAETE « M B

KIBHURENESEE
B -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGRS MR ERME

6 Financial risk management and financial
instruments (Continued)
6.3 Fair values estimation (Continued)
Financial instruments in level 3 (Continued)
The following table presents the changes in
level 3 instruments for the six months ended
30 September 2018 and 2017.

HERBREERVEIA

(%)

6.3

AFEEE(E)
F=HEMITAE)
TRENEHZE2018F &
201799 A308 1I-~EA
WE=HRTEEEF -

Financial assets

at fair value
Available-for through other
sale financial comprehensive

assets income
BATERA
AftHE Hit2ERAR
SREE SREE
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
(REER) (REER)
As at 1 April 2018 R2018F4A1H 66,631 -
Reclassification to financial assets ~ EFDEZE LA FE
at fair value though other FAEMEERAL
comprehensive income SRBE (66,631) 66,631
Additions AE - 5,076
Transfer of gain on disposal of BEPERATE
financial assets at fair value HAEMZERAL
through other comprehensive SREEMBEEE
income to retained earnings REBEF| - (33)
Disposals & - (937)
Fair value gain recognised to REMZERAERHR
other comprehensive income FEUH - 565
As at 30 September 2018 7201859A30H - 71,302
Asat 1 April 2017 ©2017F4 718 56,796 -
Additions RE 5,496 -
Disposals e (350) -
Fair value gain recognised to REM2ERARERS
other comprehensive income LEEYE 564 -
Reclassification adjustment HELEH D ERE
upon disposal (16) -
As at 30 September 2017 7201749A30H 62,490 -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

6 Financial risk management and financial
instruments (Continued)
6.4 Fair values of financial assets and liabilities
measured at amortised cost
The fair values of the following financial assets
and liabilities approximate their carrying
amounts:

o Trade and bills receivables

o Deposits and other receivables

° Cash and cash equivalents
. Trade payables

o Accruals and other payables

o Borrowings

7 Segment information

The executive directors of the Company (the
"Executive Directors”) are the Group's chief
operating decision-makers. Management has
determined the operating segments based on the
information reviewed by the Executive Directors for
the purposes of allocating resources and assessing
performance.

MHEREERMEITA

(%)

6.4

REBHEEAFENERE
EREENQFE
MIsHEERABENA
FEERREERS

B 5 e WOR R
LES S

12 % I E A B IR
15

ReLREFED
B RN

[t E R R H MR
(NEe

ARRATEE(TRITEER])
RARENETEEERRE -
EEECREBENTESHOE
BREFERBMENNER

EERENE -
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Segment information (Continued)

The Executive Directors review the performance of
the Group mainly from the product perspective. The
Group is organised into three segments engaged in
manufacturing and trading of:

() Bras and intimate wear;
(i) Bra pads and other molded products; and
(i) Functional sports products

The Executive Directors assess the performance
of the operating segments based on a measure of
gross profit of each segment, which is consistent
with that of the financial information. Other
information, as noted below, is also provided to
the Executive Directors. The revenue reported to
the Executive Directors is measured in a manner
consistent with that in the interim condensed
consolidated income statement.

The Company is domiciled in the Cayman Islands.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

DEBER ()
HTEEIENERAEEMN
AEBNRE - AEEDR=
EDHER - (e EEREH

) EREEEAK

(i) P REMERER : &
(i) TheeMESHEEMD

HITERRAM B ERB/N
B RPEMFFEEE D EHE
F e MTp - EMEMTE
RE|ETHATEER - ANTES

E VA Ty i 82 rh B R AR 4R
BlRER BT REE -

RRRMNFHEHE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

Segment information (Continued) 7 SHERGE)
The segment results for the six months ended 30 #HZE2018F9HA30H L@ A
September 2018 are as follows: HDEREEEMT -

Six months ended 30 September 2018
EZ201859A30H L~ EA

Bra pads
Bras and and other Functional
intimate molded sports
wear products products Total

HER AR Thaet

BeRK HtEEBER EEER o
HK$'000 HK$'000 HK$'000 HK$'000
BB BB BB BB
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)

Total segment revenue DEERA 2,372,908 257,962 432,047 3,062,917
Gross profit/segment results ~ E5|,/ 7 B4 521,223 55,204 81,657 658,084
Other income and other gains  Eft A Rtz 17,540
Distribution and selling AHRBERR

expenses (72,935)
General and administrative ~ —RRITHFS

expenses (303,928)
Research and development AR

costs (106,776)
Finance income BEBA 386
Finance costs B A (33,477)
Profit before income tax BRFATEBATRF 158,894
Income tax expense FERAS (25,172)
Profit for the period il 133,722

REIZEE R E2018/19 INTERIM REPORT 2018/19 b



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

7  Segment information (Continued) 7 SHERGE)
Other segment item included in the interim HIAE Z=2018F9A30H (EHA
condensed consolidated income statement for the B RRAg A m R H A
period ended 30 September 2018 is as follows: SERIFH A -

Six months ended 30 September 2018
EZ201859A30H L~ EA

Brasand  Bra pads and Functional
intimate  other molded sports
wear products products Total

HER HHR Thagt

AR HEERER EBEER o
HK$'000 HK$'000 HK$'000 HK$'000
BB BB BB BB
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)

Depreciation included in SABERARIE
cost of sales 84,033 19,465 14,818 118,316
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

Segment information (Continued) 7 SHERGE)
The segment results for the six months ended 30 BHZE201749H30H LN EA
September 2017 are as follows: HDEREEEMT -

Six months ended 30 September 2017
HE2017F9A30B LA MEA

Brasand  Brapads and Functional

intimate  other molded sports
wear products products Total

R B R et
BEAR  EtEEER EREER &t
HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFR) (RiEER) (RiEER) (REEZ)

Total segment revenue PEERA 2,282,717 272,026 258,736 2,813,479
Gross profit/segment results — E5] /A 54 476,928 57,669 49,160 583,757
Other income and other gains  EI\ R lzs 10,049
Distribution and selling PERBERT

expenses (74,852)
General and administrative ~ —#R RITHEIX

expenses (264,407)
Research and development  FIEAAR

costs (120,146)
Finance income BEIMA 314
Finance costs BRI (20,908)
Profit before income tax BRATEHALRF 113,807
Income tax expense BiCrabd (18,192)
Profit for the period Nyl 95,615
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

7 Segment information (Continued)
Other segment item included in the interim
condensed consolidated income statement for the
period ended 30 September 2017 is as follows:

DEER(E)
PIAEZE201749 4308 I-H
P EERAsE a R EA
DEEEMOT ¢

Six months ended 30 September 2017
BE201759A30H LA EA

Brasand  Brapads and Functional

intimate~ other molded sports
wear products products Total

JaE & JaR R 7
BIAR  EHEEER EIEER #:t
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEER)

Depreciation included in SABERARIE

cost of sales 65,564 20,174 5,854 91,592
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

7  Segment information (Continued) 7 SHERGE)
Revenue from external customers based on the BIEZEPEMEIDHINEE
destination of the customers are as follows: BPUWAT :

Six months ended 30 September
BZE9A30HIL<EA

2018 2017
20184 20174
HK$°000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REER) (REEERZ)

Unites States ESE 1,575,361 1,604,969
Europe BOM 317,370 246,136
Hong Kong B8 181,141 169,362
The People’s Republic of China  H#E A R £ FIE

(the "PRC") (THE]) 351,625 265,775
Japan H 224,655 182,637
South Asia (Note a) Fas (Mista) 24,548 20,886
South-east Asia (Note b) R EE (fIEb) 134,045 109,095
Other countries/regions (Note ¢) H#bBIZ /& (Miztc) 254,172 214,619
3,062,917 2,813,479

Note a: Includes Bangladesh, Sri Lanka and India. fizta : @FEHINA - EBRRR

ENE -
Note b: Includes Malaysia, Indonesia, Singapore, fosEb - BIEHREE - BERA
Philippines, Vietnam and Thailand. oo N JERE - 8
A RTE o
Note ¢:  Includes Taiwan, Turkey, Australia, Colombia and MiFc: BEAE LFH R
others. M - FH@Lb T REAM o

No analysis of segment assets or segment liabilities A E M T E R R4
is presented as they are not regularly provided to NEEEXDEAENEN

the Executive Directors. WM EETDEHEEXHTE

BHIDHT -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

7  Segment information (Continued) 7 SHERGE)
Non-current assets, other than financial instruments RNEERIERHEE (GBS T
of the Group are located in the following geographical BONRIALA T HIB R 35

areas:

As at As at

30 September 31 March

2018 2018

120184 720184

9H30H 3H31H

HK$'000 HK$'000

BT T BT T

(Unaudited) (Audited)

(REEZ) (&%)

PRC F 908,169 1,006,536
Hong Kong B 50,797 53,572
Vietnam ) 3,102,958 2,712,019
4,061,924 3,772,127
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

8  Other income and other gains 8 HthwARHEMUWE

Six months ended 30 September

HZ9A30HIEAEA

2018 2017

20184 20174

HK$°000 HK$'000

BT BETIT

(Unaudited) (Unaudited)

(REEFEX) (REsEZ)

Other income Hiplg A
Scrap sale income BERHHSE A 4,552 1,442
Government grants IEgSRGHE] 11,248 8,019
Others Hi 1,740 558
17,540 10,019
Other gains Hit Wz
Gains on disposal of HeEHHE
available-for-sale SRVE EW
financial assets - 30
17,540 10,049
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

9 Expenses by nature 9 EMEESHEX
The following items have been charged to THIEBEREANET AT HE
the interim condensed consolidated financial Rz a s ar -

information during the period:

Six months ended 30 September
HZE9A30HIL<EA

2018 2017
20185 20174
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(RGEX) (REEZ)

Amortisation of leasehold land HE i &

and land use rights + 3 {55 PR A 4 3,647 2,847
Amortisation of intangible assets & E# 5 4,282 3,837
Depreciation of property, plant mE - BEK

and equipment RiEinE 161,139 113,858
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

10 Finance costs, net 10 BIRAEEE

Six months ended 30 September

BZ9H30H L~ EA

2018 2017

20184 20174

HK$'000 HK$'000

BT BT

(Unaudited) (Unaudited)

(REX) (REsEZ)

Finance income [0 T N
—interest income on bank —IRITFHRFE
deposits A 386 314
Finance costs AR AR
—interest expense on borrowings  — f&RAIF B (52,212) (30,257)
Less: interest expenses B BRI BRI
capitalised (Note) (F3E) 18,735 9,349
Finance costs, net W TSR AN R 8 (33,477) (20,908)
(33,091) (20,594)
Note: Ff5E
The capitalisation rate used to determine the amount of BAREEBTENMEMERKRAS
borrowing costs to be capitalised is the weighted average BEHERMEFERBHARER —K
interest rate applicable to the Group’s general and specific KRR (B FOE AR g F A
borrowings during the period, in this case 3.9% (2017: AHEAE3.9% (201756 1 2.7%) °
2.7%).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FRERRSMBERMEE

1

Income tax expense

Hong Kong profits tax has been provided at the
rate of 16.5% (2017: 16.5%) on the estimated
assessable profits for the six months ended 30
September 2018.

The applicable tax rate for the PRC subsidiaries of
the Group is 25% (2017: 25%) for the six months
ended 30 September 2018.

According to a policy promulgated by the State
Tax Bureau of the PRC and effective from 2008
onwards, enterprises engaged in research and
development activities are entitled to claim 150%
of the research and development expenses so
incurred in a period as tax deductible expenses in
determining its tax assessable profits for that period
(“Super Deduction”). Regina Miracle Intimate
Apparel (Shenzhen) Co., Limited, a subsidiary of
the Company, has claimed such Super Deduction
in ascertaining its tax assessable profits for the six
months ended 30 September 2018 and 2017.

The subsidiaries established and operated in
Vietnam were subject to corporate income tax at a
rate of 20% (2017: 20%). One of the subsidiaries
is subject to a lower tax rate of 10% for fifteen
consecutive years, commencing from the first year
of making revenue. In addition, the subsidiary is
entitled to full exemption from corporate income
tax for the first four years from the earlier of (i) the
year when profit is generated for the first time or
(i) the fourth year of making revenue; and a 50%
reduction in corporate income tax for the next nine
years, which is offered by the Vietnam Government
and is stipulated in the subsidiary's investment
license.

1

FrigBipx

H ZE2018%F 9 A30H I/~ &
A FAHEZRREANE K
16.5% (20174 : 16.5% ) Hy 4
REHEBRBFISHRE -

H Z2018%F 9 30 H IF /N &
A AEBEGBEKHBERGH
@R R A 25% (2017 F -
25%) °

R IE BB R B A5 42 B Fr B 6
H2008F RBAEMMEE « t=F
MEEHHNEEEREETE
HAR PR ER T v I B S 5% AR
ERH B 150% T8 1E ]
MBS ([HBEEEN]) - A2
AIMBARERELIRAKCE
INARDAFNETERES
20184 X 201749 H30H 1L~
& A B 9 e SR Bk F s B2 BB
RZBRBIE -

RBEREENHEARA
1#20% (2017 4F : 20% ) B Ft
RN EEH - Hh—F
WBARBEELRAEFR
EHE+ R FIREIEREI10% M
oo o BOEERFIEFK
(WEEWANENF (EREE
AE)RIHENERN  ZHBA
R EREEREHMMNDERS
B YREBRNFANZAE0%
TEMRSHRE - BEBEA
WEBREMG THESRBE -
ARIZZW B AR MR ERT
BETETEA ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

Income tax expense (Continued) 11 SRR

The amount of income tax charged to the interim B EIE RS A MR
condensed consolidated income statement BRI ATSTTES RS ¢
represents:

Six months ended 30 September

HZE9A30HIL<EA

2018 2017

201845 20174

HK$'000 HK$'000

BT T BT T

(Unaudited) (Unaudited)

(REEZX) (REsERZ)

Current income tax BNERFTISHL

- Hong Kong profits tax —EBBRERH 9,786 12,885
- PRC enterprise income tax — RS 16,476 5,477
Deferred income tax IRIEFTISHL (1,090) (170)
Income tax expense FriSfiF 25,172 18,192

R & R4£2018/19 INTERIM REPORT 2018/19 75



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

12 Earnings per share 12 SRER
(a) Basic (a) EZR
Basic earnings per share is calculated by FREXRBFIE AN R
dividing the profit attributable to owners of the B AEMERETERAD 31T
Company by the weighted average number of LB F S EEE -

ordinary shares in issue.

Six months ended 30 September
HZ9A30HIE<EA
2018 2017
2018 20174
(Unaudited) (Unaudited)
(REBER) (REER)

Profit attributable to owners  ZNA A AL
of the Company (HK$'000)  &# (GB¥ETT) 133,722 95,615

Weighted average number B 2447 %@ AR N
of ordinary shares in issue & (FHR)
('000) 1,224,250 1,224,250

Basic earnings per share FREARAF

(expressed in HK cents (AGRABILZS))
per share) 10.9 7.8
(b) Diluted (b) #8

Diluted earnings per share for the six months B E20185F 2201759 A
ended 30 September 2018 and 2017 is the 30HIERER - BRI
same as the basic earnings per share as there BITBESET AR W
were no potentially dilutive ordinary shares FREERMNENTRE
issued. AREF]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

13 Property, plant and equipment, leasehold 13 Y- - BERRE HEL
land and land use rights and intangible Wk EREURERE
assets =

Leasehold

Property, land and
plant and land use Intangible
equipment rights assets

M- BER HELHEK

B T fE R BREE
HK$'000 HK$'000 HK$'000
BETT BETT BETT

(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEZ) (RESEZ)

For the six months HZ2018F9A30AH
ended 30 September  1E <A

2018
Opening net book amount 20184 A1HH)

at 1 April 2018 HIRESE 3,414,878 301,554 44,752
Additions NE 541,166 4,628 7,850
Disposals HE (1,204) - -
Depreciation/amortisation #7& /&4 (161,139) (3,647) (4,282)
Exchange differences &N =% (107,735) (6,632) (1,283)
Closing net book amount  #201849 A30H )

at 30 September 2018 HREREFE 3,685,966 295,903 47,037

For the six months BZ2017F9H30A8
ended 30 September  [F 1A A

2017
Opening net book amount 7201794 A18H)

at 1 April 2017 HYEREFE 2,589,643 244,683 45,082
Additions NE 321,356 - 2,642
Disposals HE (507) - -
Depreciation/amortisation #7& /i (113,858) (2,847) (3,837)
Exchange differences  [E} =% (11,342) (3,928) a1
Closing net book amount 74201749 A30E #)

at 30 September 2017 R FE 2,785,292 237,908 44,298
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGRS MR ERME

14 Trade and bills receivables

14 EBEFZEWRIKREVRERE

As at As at
30 September 31 March
2018 2018
1201845 20184
9H30H 3HA31H
HK$'000 HK$'000
BET T BETIT
(Unaudited) (Audited)
(REEZ) (&)
Trade and bills receivables Z SRR K
EWEE 729,975 848,787
Less: provision for impairment 5 : & S ERER &
of trade and bills FEREERE
receivables B (2,688) -
727,287 848,787
Gross trade and bills receivables, based on invoice date, were aged as follows:
B RBERRENERAEBREZAFTENREAT
0-30 days 0£30H 455,805 556,359
31-60 days 31£60H 156,295 150,229
61-90 days 61£290H 98,735 110,292
Over 90 days B0 H 19,140 31,907
729,975 848,787

The credit period granted by the Group to the
customers is generally 45 to 120 days.

As at 30 September 2018, included in the Group's
trade and bills receivables were amounts due from
a related party of approximately HK$7,428,000 (31
March 2018: HK$4,799,000) (Note 20(c)).

ARERTEFNERE R
/A5E120H o

MR2018F9A30H © st AARE
EEZERERRERZERN
W& A REWEE A FIEOE
#7,428,0007T (20184 3 A 31
H : B#4,799,0007T ) (M 5
20(c)) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

15 Share capital 15 BA
Number of Share
shares capital
RHEE &N
(thousands) HK$'000
(FHR) BT T
Ordinary shares, issued and L@k BETR
fully paid: R
As at 30 September 2017, #20179F9HA308 -
31 March 2018 and 2018%F3A318 &
30 September 2018 20189 HA30H 1,224,250 95,247
16 Borrowings 16 B
As at As at
30 September 31 March
2018 2018
R2018% 720184
9H30H 3H31H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REER) (&%)
Bank borrowings RITHER
Non-current FERED 1,345,126 985,854
Current R 1,173,349 1,164,500
2,518,475 2,150,354
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16 Borrowings (Continued)

16

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

B ()

Six months ended 30 September

BZ9A30H1L<EA
2018 2017
20184 20174
HK$°000 HK$'000
BT BETIT
(Unaudited) (Unaudited)
(REEZ) (REsEZ)
Opening balance as at 1 April KA1 HE R 4E & 2,150,354 1,483,693
Proceeds from new borrowings #Ti8{E #5508 965,500 349,083
Repayments of borrowings BEEm (597,379) (207,095)
Closing balance as at R9A30RMEIR
30 September e 2,518,475 1,625,681
As at 30 September 2018, total undrawn bank facilities M 20184 9 A30H - KiE

amounted to approximately HK$1,807,022,000 (31
March 2018: HK$2,406,528,000).

As at 30 September 2018, the Group's borrowings
bore floating rates and the effective interest rate
of the outstanding bank borrowings was 4.0% per
annum (31 March 2018: 3.1% per annum).

As at 30 September and 31 March 2018, bank
borrowings are secured by corporate guarantees
given by the Company and certain subsidiaries of
the Company.

RBPITEERBOAREE
1,807,022,0007T (201843 A31
H : /#&#2,406,528,0007T) °

201849 H30H » AEEH
BRIFBHF R E - HRE
BRITEZRNERFN XA
4.0[E(2018%3A318 : FH=X
31E)

7201859 A30H K3A31H
RITEFRARR R RARAE
THE R RREEN R RERE
HH -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

17 Trade payables

18

Trade payables, based on invoice date, were aged as
follows:

RS MR ERME

17 BEEMRM
BHRNEFREZASGFE
FERERIAT

As at As at
30 September 31 March
2018 2018
120185 720184
9H30H 3H31H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEFZ) (fe&%)
0-30 days 0Z30H 236,591 242,922
31-60 days 31£260H 126,617 68,278
61-90 days 61£290H 70,991 92,083
Over 90 days BiE90H 7,089 5,601
441,288 408,884
Dividends 18 KE

Final dividend of HK3.8 cents per ordinary share
of the Company, totalling HK$46,522,000 for the
year ended 31 March 2018 was paid during the six
months ended 30 September 2018.

The Board has resolved to declare an interim
dividend of HK 3.6 cents per ordinary share of the
Company, totalling approximately HK$44,073,000
for the six months ended 30 September 2018 (2017:
HK$30,606,000).

HZE2018F3A3MHILFEA
H8 146,522,000 7T B & B A
AR E RIS KRR E
EREZE2018F9A30H 1L/~
8RR -

FEEQRETIREE2018F9A
30H B/ @ A By HARR B & R
RATEEAL3.6561 - &L
7B 1544,073,0007L (20174 5
#30,606,0007T) ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

19 Commitments 19 i
(a) Capital commitments (a) BEAEIE
As at As at
30 September 31 March
2018 2018
"20185F 20184
9A30H 3A31H
HK$°000 HK$'000
BET T BT
Contracted but not BEET4EI R
provided for: Btls -
Property, plant and ME - HEX
equipment B 354,893 302,856
Leasehold land and HELH R
land use rights -t s A A 253,382 49,989
(b) Operating lease commitments (b) REHEEHEIE
The Group had future aggregate minimum AEBEREFHT OB
lease payments under non-cancellable KEBEARREEEE
operating leases of buildings as follows: NFERBEWT
As at As at
30 September 31 March
2018 2018
H201845 20184
9AH30H 3A31H
HK$°000 HK$'000
BT T BT T
Not later than one year TiBE—F 89,630 92,854
Later than one year and BR—FETHE
not later than five years RHEF 178,021 170,723
Later than five years BiBdAF 110,836 150,722

378,487 414,299
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20

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Related party transactions

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

Regent Marvel Investment Holdings Limited
(incorporated in the British Virgin Islands) owns
approximately 57.8% of the Company’s shares
as at 31 March 2018 and 30 September 2018 and
is wholly owned and controlled by Mr. Hung Yau
Lit. In addition, Mr. Hung Yau Lit directly holds
approximately 15.0% of the Company’s shares as
at 30 September 2018. The remaining shares are
widely held. The ultimate controlling party of the
Group is Mr. Hung Yau Lit.

Name of related parties

BES &R

20

RS MR ERME

BELXRS

fis— 73 & B 1 B R Sk R FE
A—AEE ST AEMBR
BERREFEATESN A
ETHEELERE - HE
FTREAREHRARRERF
2 AEHTMRERERE -

M 20184 3 A 31 H KX 20184
9 A 30 H - Regent Marvel
Investment Holdings Limited
(PR R LR S MR ) 5
BARQAHI57.8% MK+ W
LR EDERE RIES -
AN - A2018F9A30H -
WEEAEBEERALRRALN
15.0% [ fn ° s TR Z 75
ATHEE - REBSKIERE
RS A o

Relationship with the Company
BN RIBA R

Le Ying Trading (Hong Kong) Limited

LREAS(FEB)BRAR

Red Star Shun Cheong Shoulder Pad
Factory (Shenzhen) Limited

AR EEERBBRORIDERAT

Common controlling shareholder and director
HRAZERBRRRES

Common controlling shareholder and director

HEERERFES

IR & R42018/19 INTERIM REPORT 2018/19 83



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

20 Related party transactions (Continued) 20 BEERRZ(E)
(a) Inaddition to those disclosed elsewhere in (a) BREBTEEREMEBEAT
the financial information, the Group has the WEEEHIN - AEEEEE
following transactions with related parties: FHEIT TSRS

Six months ended 30 September

HZE9A30HIL<EA

2018 2017

20185 20174

HK$'000 HK$'000

BT T BT T

(Unaudited) (Unaudited)

(REER) (RisERZ)

Sales of goods to HEEMT %
a related party B
- Le Ying Trading —28RE5 (/)
(Hong Kong) Limited BRAR]
(Note) (FF3E) 15,679 11,133
Rental expense paid to M —RREER
a related party VYA
- Red Star Shun Cheong — 2 E SR
Shoulder Pad Factory ORI BRAR]
(Shenzhen) Limited GE)
(Note) 9,075 8,806
Note: BiIFE
The pricing of these transactions was determined WEZXSGHEEBTVIEAEE
based on mutual negotiation and agreement HEE AR EER LGRS
between the Group and the related parties. XE °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

20 Related party transactions (Continued) 20 BEERRZ(E)
(b) Key management compensation (b) EEEEEHM

Six months ended 30 September

HZE9A30HIL<EA

2018 2017

20185 20174

HK$'000 HK$'000

BT T BB T

(Unaudited) (Unaudited)

(REX) (REsEZ)

Wages, salaries, bonus I& - %o fe4l
and allowances ToERh 15,418 14,735
Retirement benefits costs  3RIRIE T A
— defined contribution — ERRHR
scheme =TEl 189 185
15,607 14,920
(c) Period/year-end balances with a related (c) ERFREFME, FREH
party
As at As at
30 September 31 March
2018 2018
120184 20184
9A30H 3A31H
HK$°000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REBER) (5E%)
Trade receivables: Z SRR
- Le Ying Trading (Hong —RBEZ(BE)
Kong) Limited (Note) BRAR (M) 7,428 4,799
Note: Bt 5T
The trade receivables due from a related party is W —2RERNE S ER
unsecured, interest-free and with credit terms of 60 ERAEER 2EREE
days. H1/60H °
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OTHER INFORMATION

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company or Any Associated
Corporation

As at 30 September 2018, the Directors and the chief
executives of the Company had the following interests
and short positions in the shares, underlying shares
and debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as
recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO or as
otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) were as follows:

EERESTRAERAKRDRHEM
HESEER R - MEROREESR
MR R

M20185E9A30RH » EENARFH
BITHABRAR R & EBHE®
(EERFHMBERN([FHKE
BB 1) EBXVER) H B BIEFH L
EIRHIE 35218 BN AR RIATTF
E’]”‘uﬂﬂﬂﬁq FIRBEBBHARS
FIBRARZS EMRA( LR
E'JJ)MTﬁ10ﬁﬁ$kJ:m§§TT}\§$1ETT
BHZ HHEESTR([ZEESTR] ) A
%ﬁ%ﬂ@i@ﬁ&éﬁ;‘%ﬂﬁﬁéx%ﬁﬁﬁ

NEl([ BB MR - R
foﬁ&ﬁ%* PR RAR - FIB
NN

Approximate
percentage of
shareholding in
the Company

(%)

Number of (LN RRRE

Name of Director Nature of Interest Shares BMAEDH

EEns EEME BRHEE (Bok)

Hung Yau Lit (also Beneficial owner; Interest in 891,000,000 72.78%
known as YY Hung) controlled corporation (Long position)
AR (X B ZE) BERBBA - ZEEEER (5 &)
(Note)
(Ff%E)

Liu Zhengiang Beneficial owner 200,000 0.01%
it E=mMAEA (Long position)
(F&)
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OTHER INFORMATION
HitEH

Approximate
percentage of
shareholding in
the Company

(%)

Number of (LN RRE

Name of Director Nature of Interest Shares WMAEDH

EEME fERME BRHEE (A7tE)

Yiu Kar Chun Antony Beneficial owner 192,000 0.01%
ol EnEEA (Long position)
(5FR)

Note: Amongst these 891,000,000 shares, 708,000,000 shares
are beneficially owned by Regent Marvel Investment
Holdings Limited which is wholly owned by Mr. Hung Yau
Lit (also known as YY Hung). By virtue of the SFO, Mr.
Hung is deemed to be interested in the shares held by
Regent Marvel Investment Holdings Limited. Mr. Hung is
also the beneficial owner of 183,000,000 shares.

[fisF % 1tk 891,000,000 B A% 7
708,000,000 f% f& 5 B Regent
Marvel Investment Holdings
Limited (B30 (X &R ) 5%
E2EHEE)ERER - BREBEHFR
B IER)  REAERR AR Regent
Marvel Investment Holdings
LimitedFTis A MR () A #Eas ©
5t 4 71 /183,000,000 % B 15 #) &
RHEBA °
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OTHER INFORMATION

Interests and Short Positions of Substantial
Shareholders in Shares and Underlying Shares of the
Company

As at 30 September 2018, according to the register
required to be kept by the Company under section 336
of the SFO and so far as is known to the Directors,
the following persons or corporations (other than the
Directors or chief executives of the Company) had
interests or short positions in the shares and underlying
shares of the Company which would fall to be disclosed
to the Company under provisions of Divisions 2 and 3 of
Part XV of the SFO:

FERRRA QARG R EBER G
MR R KR

2018 9A30H * RIFEFHMIFE
GBI 336IKATFEMELM - &
ESBIEESA - A LR
E(RARESHERITHRABRIN)
AR BRI SRR I (D R A
KR MZARIE B A RS EHE
XVEBE2 R E3D EVEH R -

Approximately
percentage of
shareholding in

the Company

(%)

Number of AR TR

Name of Shareholder Nature of Interest Shares BMAEIL

BREREE BB ERtE R EE (BAL)

Regent Marvel Investment ~ Beneficial Owner 708,000,000 (L) 57.83%
Holdings Limited ERBEEA (Note 1)
(Ffi5E1)

Choy King Ngor Interest of spouse 891,000,000 (L) 72.78%
E2SI [T (Note 2)
(PigzE2)

Hui Ching Lau Interest in controlled corporation 78,696,000(L) 6.43%
HER PGS E R (Note 3)
(PFg5E3)

King Terrace Limited Beneficial Owner 78,696,000(L) 6.43%
EnAA (Note 3)
(Ffi5E3)

L — Long position
S — Short position

w
\
N
w m
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Notes:

1. Regent Marvel Investment Holdings Limited is beneficially
and wholly owned by Mr. Hung Yau Lit (also known as YY
Hung). By virtue of the SFO, Mr. Hung is deemed to be
interested in the shares held by Regent Marvel Investment
Holdings Limited.

2. Ms. Choy King Ngor is the wife of Mr. Hung Yau Lit (also
known as YY Hung) and is deemed to be interested in the
shares which are interested by Mr. Hung under Part XV of
the SFO.

3. King Terrace Limited is beneficially and wholly owned
by Mr. Hui Ching Lau. By virtue of the SFO, Mr. Hui is
deemed to be interested in the shares held by King Terrace
Limited.

Save as disclosed above, as at 30 September 2018, the
Directors were not aware that there is any other party
(not being a Director or chief executive of the Company),
who, as at the date of this interim report, had an interest
or short positions in the shares and underlying shares
of the Company, which would fall to be disclosed to the
Company under the provisions of Division 2 and 3 of Part
XV of the SFO or recorded in the register required to
be kept by the Company pursuant to section 336 of the
SFO.

Share Option Scheme

The shareholders of the Company approved and adopted
a share option scheme on 11 September 2015 (the “Share
Option Scheme") to enable the Company to grant options
to eligible participants as incentives and rewards for their
contribution to the Group. The Share Option Scheme
took effect on 8 October 2015 (the “Listing Date"), and
no option has been granted up to the date of this interim
report.

OTHER INFORMATION
Hip&H

TEE

1. Regent Marvel Investment
Holdings Limited 7 ( X %
HEHE)EEERREEHEE - B
BEFRBEGRD AT EHER
/7 Regent Marvel Investment
Holdings LimitedFi$A BURL D+ %
Hias o

2 BRBLEAREE(XALNE)
KREMET - RIBE SRR
EXVER + IR A
BRI S -

3. King Terrace Limited@#F5 4
BExRkeEHRE - BEFHFRHE
&0 - 37 AR AR King Terrace
Limited FT 8 BRI P A 4 -

Br EXCRTiEEEE SN - 720184F9A 30
B BT TMEBEETMEMALT
(WIEARREEREZSTHRAE)R
AP EASR S B EIR A A R () K 4B R
Betn e A RIEES R EIEHIEXY
HE2 RID BIIE AR R BIE R
iR SOAR - BIREES R EE
BIZE33CIFMER NG ATEENE
O ATRC SRR R SA R o

[-dve B

R20155F9 A1 8 » AR RIREAE
KB — TE B AR A AT 80 ([ B AR st
] BUFARRRABIRSEER
BB - (EARSHASEELE
BAEY BB I 2B - BERRERTEIE R
2015%F10A8B ([ EmBHE]) AR -
MEEAPEREBE  MERBT
A RE AR A ©
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the six months ended 30 September 2018, neither
the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities.

Interim Dividend

The Board has resolved to declare an interim dividend
of HK3.6 cents (the “Interim Dividend”) (2017: HK2.5
cents) per ordinary share for the six months ended
30 September 2018 payable on or about Friday, 21
December 2018 to all shareholders of the Company
whose names appear on the register of members of the
Company on Thursday, 13 December 2018.

Closure of Register of Members for Interim Dividend

For the purpose of ascertaining the shareholders’
entitlement for the Interim Dividend, the register of
members of the Company will be closed from Tuesday,
11 December 2018 to Thursday, 13 December 2018,
both days inclusive, during which no transfer of
shares will be registered. To qualify for the Interim
Dividend, shareholders should ensure that all properly
completed transfer forms accompanied by the relevant
share certificates must be lodged for registration with
the Company’s Hong Kong branch share registrar,
Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong no later than 4:30 p.m.
on Monday, 10 December 2018.

BE - HESEEAQR LTRSS

REZE2018F9A30H IENEAAR -
RARSEEMHBARWEEE -
REHERTAIAAR EHE

HHIRE

EEeRFETIKEE2018F9A30H
IEREANPHRE TR L EII6
(T ERPEE |) (20174 : 2,578
ill) - 201812 521 B (EH
) ATE AR 201812 138 (2
B 23R AR RRREMOATE
BEERIRAT ©

RAMRSEEHERRECTFE

BHEEREZ A WE S B B A
R - RABIHEH2018F 128118 (2
HI—)ZE20185F 12 4138 (2 H#M)
(BIEEREMX) SR SRR E
RFE - RZIBE RS B
FRIER - AFAEHUE R A
B REEEREEEZNBEX
HERMERERENENR2018F12A
108 (28 —) TFEE=1+25 -
ERXARNBEEBLFBL D EEEF
REALEEDEBRRAR - it AEE
BT 2R AKBR1835A MR L1718
1712-171655 8 - APHIR B0 T4 -

90 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED # ¥ iREIE: (Z) BRA T



Compliance With Corporate Governance Code

The Board and the management of the Group are
committed to the maintenance of good corporate
governance practices and procedures. The Board
has reviewed the Company's corporate governance
practices and is satisfied that save as disclosed below,
the Company has complied with all code provisions and,
where applicable, the recommended best practices of the
Corporate Governance Code and Corporate Governance
Report (the “CG Code") contained in Appendix 14 of
the Listing Rules throughout the six months ended 30
September 2018.

According to code provision A.2.1 of the CG Code, the
roles of chairman and chief executive officer should
be separate and should not be performed by the same
individual. The Company has appointed Mr. Hung Yau
Lit (also known as YY Hung) as both the Chairman and
the Chief Executive Officer of the Company. The Board
believes that vesting the roles of the Chairman and the
Chief Executive Officer in the same individual would
enable the Company to achieve higher responsiveness,
efficiency and effectiveness when formulating business
strategies and executing business plans. The Board
believes that the balance of power and authority
is sufficiently maintained by the operation of the
senior management and the Board, which comprises
experienced and high-calibre individuals. The Board
currently comprises five executive Directors (including
Mr. Hung Yau Lit (also known as YY Hung)) and three
independent non-executive Directors and therefore has
a fairly strong independence element in its composition.
The Board will nevertheless review the structure and
composition of the Board from time to time in light of
prevailing circumstances, in order to maintain a high
standard of corporate governance practices of the
Company.

Model Code for Securities Transactions by Directors

The Company adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the guidelines for
the Directors’ dealings in the securities of the Company.
Upon specific enquiries being made with all Directors,
each of them confirmed that they have complied with the
required standards set out in the Model Code throughout
the six months ended 30 September 2018.

OTHER INFORMATION
Hip&H

B hEERTA

EEeRAEEEREEROEERT
NEEEABRLER FECEE
HARRIMBEEATR - WEMKR
TXHEEI  NARREZE2018
FOA30BIENER—HEFLEMR
BB 8% 14 Fr &, BT <7 BMESCBA R (n
BA)CEEARTAIRGES RS
(IEEERTA N HNBERETR

BEBECEXEEATFAHMNFAIKX
A2 EREREFBITENAERE
BRIES - WAEHF—AFRE o &
NRIBREHFE(XEHIEE) &
RARFEZFEHRERNITE - EFE
BE ERLERMTENACHR
— AT AR BRI RT £ 75 58
RENITHEB BN B G - ARER
FANEG - EFESME  EERYEE
MEFSANTHEANSRERERES
SR)ETE T B LAME S B ) B IR T
- BEERRNHAERNTER(E
R (X BHBFE)EE)R=F
B IENITE SAEM - FULE AR A
EHESOBELM - A - BEEEN
FAREIR AR EF SR RS R
@@%Mﬁ%$ﬂﬂ%%$$ﬁ¥§
AR °©

ESETRSRINEETR

AN RIERAN T AR BT 81 0 T A 422
TR fEREBBESEITAAA
BHERZHWIES| c AR EESRIEL
ARENEG  BESAER  BHER
HZE2018F9A30H IFNER —HE
SPIZZEST R E AR 2R o
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OTHER INFORMATION
Hip&EH

Audit Committee

The Company established the Audit Committee with
written terms of reference in compliance with the
CG Code. The Audit Committee consists of three
independent non-executive Directors, namely, Dr. Or
Ching Fai, Mrs. To Wong Wing Yue Annie and Ms.
Tam Laiman. Dr. Or Ching Fai is the chairman of the
Audit Committee. The primary responsibilities of the
Audit Committee are to assist the Board in providing
an independent review and supervision of the Group's
financial and accounting policies, to review the financial
controls, risk management and internal control systems
of the Company, to oversee the audit process, and to
perform other duties and responsibilities as delegated by
the Board.

The Audit Committee has reviewed with the
management and the Group's independent auditor,
PricewaterhouseCoopers, the accounting principles
and practices adopted by the Group and discussed
auditing, internal controls, and financial reporting matters
including the review of the unaudited interim financial
information. In addition, the Group’'s independent
auditor has carried out a review of the unaudited interim
results in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

Change in Director's Information under Rule 13.51B(1)
of the Listing Rules

Dr. Or Ching Fai, an independent non-executive director
of the Company, ceased to act as independent non-
executive director of Industrial and Commercial Bank of
China Limited with effect from 31 October 2018.

Saved as disclosed above, there is no other change to
Director's information which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

By order of the Board

Regina Miracle International (Holdings) Limited
Hung Yau Lit (also known as YY Hung)
Chairman

Hong Kong, 26 November 2018

ENEES

AABERAEER TR EZER
g WAHEEBEHE - BXE
BEem=RBIUIFRTESMEE
Bt IR REBREX A
B BB REERZE G
B BZREBETERESBHES
EBVEMAREEARENTERE
TR - BREAQR MR - Al
BEERANIEERR  WEEEZ
EE&WE??%%@%EE’UE{M%%&

EREREeCBRERERAEEE
SR BEN R OB B AT B E AP E
B A 52 B P SR A 0 & B E R T B )
W EZ - AREREN M BEREEE
(BREAAREEZTHYBER)E
TTRIRS o WESh - ANER B R B SLAZ B
ERBEEBSHMASHEMHTER
B TR 241058 M EEER BT
ZBENTT P B B E R E | EH
RISEZPHIRE -

RIELETRAE1351B(NERESE
BEH

RAREYIEMITE B BB L
B2018F 10 A31 B TNHBEEIH
%gﬁﬁﬁﬁﬁfﬁﬁﬁﬁﬂﬂmﬁﬁﬁnﬁ

B EXFBEES - SR
MRAIE1351BEAT AR BN E
FEHED -

AEEE
EYRER(ZR)BRLF
TE

B (X BREZE)
&% » 2018511 A26H
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